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To the Board of Directors
Muir Beach Community Services District:

Under generally accepted auditing standards, auditors are encouraged to report various
matters concerning an entity’s internal control structure noted during an audit, and are
required to report certain of those matters. Matters that are required to be reported are
significant deficiencies in the design or the operation of the internal control structure that,
in the auditor’s judgment, could adversely affect an entity’s ability to record, process,
summarize and report financial data consistent with the assertions of management in the
financial statements.

As part of my audit of the financial statements of the Muir Beach Community Services
District (the “District”) for the year ended June 30, 2005, I considered the District’s
internal control structure in determining the scope of my audit procedures for the purpose
of rendering an opinion on the financial statements. While my purpose was not to
provide assurances on the internal control structure, certain matters came to my attention
that ] want to report to you. These matters, along with my recommendations, are
described in the accompanying attachment.

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control structure elements does not reduce to a relatively low level
the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, the reportable
conditions described in the accompanying attachment are not believed to be material
weaknesses.

The observations and recommendations included in this management letter are intended
solely for the use of management and Board of Directors. This restriction is not intended
to limit the distribution of this letter which, upon acceptance by the Board of Directors, is
a matter of public record. To the extent that the Board of Directors intends to rely upon
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this letter, such reliance should take into account the limited basis on which my
recommendations were developed, as described above, and the limitations inherent in the
internal control structure. In addition, the Board of Directors should understand that the
criteria used in considering the internal control structure could differ significantly from
the criteria the Board of Directors may be using for its purpose.

I wish to express my appreciation for the courtesies and cooperation extended to me by
District staff during the course of the audits. 1 would be pleased to discuss these
recommendations in greater detail or to assist in their implementation.

Yours very truly,

Yo W W{w\ CPA



Muir Beach Community Services District
Findings and Recommendations
Year Ended June 30, 2005

REPORTABLE CONDITIONS

1. STAFF TRAINING

The District’s accountant is experienced and knowledgeable. However, because she lacks
training related to governmental accounting, the District’s accounting records are not
maintained in accordance with governmental generally accepted accounting principles
(GAAP). For example, fund accounting is not used, the modified accrual basis of accounting
is not used, interfund transactions are not properly recorded, and restrictions on use of assets
are not reflected in the accounting records.

The District’s accountant should take continuing education courses related to
governmental GAAP.

2. SEGREGATION OF DUTIES

The District’s small number of personnel makes it impossible to fully segregate incompatible
duties. The primary goal of such segregation is to assure that the same person does not have
both access to assets and access to related accounting records.

The General Manager and the Board should review the District’s segregation of duties
to assure that the maximum cost-beneficial segregated duties have been assigned to
staff and that the General Manager and the Board understand the exposure related to
duties not segregated.

OTHER FINDINGS AND RECOMMENDATIONS

3. FINANCIAL POLICIES MANUAL

The District has no financial policies manual. Policies are important to assure that there is
common understanding of the primary objectives and priorities of the District’s financial
activities.

The District should develop and the Board should adopt a financial policies manual.
Policies to be considered should include delegation of authority, reserves, budget,
financial reporting/andit, indirect costs, grants management and employee benefits.
They should also include approval of purchases and investments as discussed below.



4. APPROVAL OF PURCHASES

There is inadequate documentation to demonstrate that District purchases are reviewed and
approved prior to committing District funds. There is no procedure to identify unapproved,
unwise or fraudulent purchases in a timely manner.

The District should develop and the Board approve a policy requiring that purchases
be reviewed and approvals documented. The Board should require that purchases in
excess of a certain dollar limit be specifically brought to the Board for approval and
that smaller purchases require approval by a member of management other than the
person making the purchase. All approvals should be documented by a signature and
date on the purchase order or invoice.

5. INVESTMENT POLICY

The District had approximately $613,000 of cash and investments as of June 30, 2005. This
included approximately $494,000 invested by the County of Marin and $90,000 invested in a
U.S. Treasury note. The District has no investment policy.

In accordance with section 53646 of the California Government Code and GASB
Statement No. 40, the Board should adopt an investment policy. The policy should
include investment objectives, staff responsibilities and authorizations, allowable
investment types, maximum amounts invested in certain types of securities, maximum
amounts invested in a single counterparty’s securities, and minimum acceptable credit
ratings of purchased securities.

6. FINANCIAL PROCEDURES MANUAL

The District has no financial procedures manual. Procedures are important to assure that the
District’s financial policies are executed in a consistent manner, to frain new employees and to
allow senior management to understand and oversee the daily activities of staff.

The District should develop a financial procedures manual. The ongoing tasks
related to the District’s primary financial activities should be considered, including
billing, cash receipts, purchasing, disbursements, cash management/investing,
payroll and journal entries.

7. PAY RATE AUTHORIZATION
There is inadequate documentation demonstrating review and approval by the Board or senior
management of gross pay changes made to the payroll records.

The General Manager or Board’s approval of all changes to an employee’s gross pay
should be documented before pay rate changes are entered into the payroll system.
Each employee’s file should contain documentation showing all approved salary
increases.



8. DUMMY CHECKS
We noted that “dummy checks” were entered into the accounting system to remind the
accountant to pay certain monthly bills.

Only actual information in accordance with generally accepted accounting principles
should be entered into the accounting system.

9. CAPITAL ASSETS

The District implemented Governmental Accounting Standards Board (GASB) Statement No.
34 during the year ended June 30, 2005. This Statement required that capital assets be
included at historical cost and depreciated. The District completed an inventory of its capital
assets and created a capital assets subsidiary ledger. During the inventory, it was noted that
historical records related to capital assets received via donation were incomplete.

When accepting a donated capital asset, the District should enter the asset into the
accounting records at the estimated fair value on the date received. Documentation
should be placed in the accounting records showing the donator; date of donation;
usefil life and how it was estimated; and fair value and how it was determined.
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Kevin W. Harper, CPA

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Muir Beach Community Services District

I have audited the basic financial statements of the Muir Beach Community Services
District (the “District”) as of and for the year ended June 30, 2005, as listed in the
foregoing table of contents. These basic financial statements are the responsibility of the
District’s management. My responsibility is to express an opinion on these basic financial
statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards for financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require
that I plan and perform the audit to obtain reasonable assurance as to whether the basic
financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures thai are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reporting. Accordingly, 1 express no
such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the basic financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall basic financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the basic financial statements referred to above present fairly, in all materiai
respects, the financial position of the District at June 30, 2005, and the changes in financial
position and respective budgetary comparisons for the year then ended, in conformity with
generally accepted accounting principles.

In accordance with Government Auditing Standards, 1 have also issued my report dated June
9, 2007, on my consideration of the District’s internal control over financial reporting and on
my tests of its compliance with certain provisions of laws, regulations, contracts and grants.
The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Governmental Auditing Standards and
should be considered in assessing the results of my audit.
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Management’s Discussion and Analysis listed in the foregoing table of contents is not a
required part of the basic financial statements, but is supplementary information required by
generally accepted accounting principles. I have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, I did not audit the
information and express no opinion on it.

Kovw W Vequn, cOA

June 9, 2007



MUIR BEACH COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
For the Year Ended June 30, 2005

This section of the Muir Beach Community Services District (the District) annual financial
report presents a discussion and analysis of the District’s financial performance during the
year ended June 30, 2005. Please read it in conjunction with the District’s basic financial
statements and notes to those statements following this section. The notes provide
additional information that is essential for a full understanding of the data provided in the
government-wide and fund financial statements.

Overview of the Financial Statements

As required by the Governmental Accounting Standards Board, the District’s principal
financial statements include the following:

Statement of Net Assets (showing government-wide assets and liabilities)
Statement of Activities (showing government-wide revenues and expenses)

Balance Sheet - Governmental Funds (showing assets and liabilities of the General Fund
and Volunteer Fireman’s Fund)

Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Funds
(showing revenues and expenditures for the General Fund and Volunteer Fireman’s Fund)

Statement of Net Assets — Proprietary Fund (showing assets and liabilities of the Water
Fund)

Statement of Revenues, Expenses and Changes in Net Assets — Proprietary Fund (showing
revenues and expenses of the Water Fund)

Statement of Cash Flows — Proprietary Fund (showing cash receipts and disbursements of
the Water Fund)

Statement of Revenues, Expenditures and Changes in Fund Balance — General Fund -
Budget and Actual (showing budget versus actual revenues and expenditures for the
General Fund)

Government-wide financial statements — The government-wide financial statements are
designed to provide readers with a broad overview of the District’s finances, in a manner
similar to a private-sector business.

The statement of net assets presents information on all of the District’s assets and
liabilities, with the difference between the two reported as net assets. Over time, increases
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or decreases in net assets may serve as a useful indicator of whether the financial position
of the District is improving or deteriorating.

The statement of activities presents information showing how the District’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows.

Both of the government-wide financial statements distinguish functions of the District that
are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges (business-type activities). The governmental
activities of the District include general government, fire operations, recreational activities,
commmunity center, roads and easements. The business-type activities of the District
represent water service.

The government-wide financial statements include not only the District itself (known as the
primary government), but also a legally separate volunteer fire association. It was
organized solely to benefit the District and is included as an integral part of the primary
government.

Fund financial statements — Governmental funds are used to report essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year.

The District maintains two individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement
of revenues, expenditures and changes in fund balances for the General Fund (considered
to be a major fund) and the Volunteer Fireman’s Fund.

The District adopts an annual appropriated budget for its General Fund. A budgetary
comparison statement has been provided for the General Fund to demonstrate compliance
with this budget.

Proprietary funds are used to report the same functions presented as business-type activities
in the government-wide financial statements. The District uses the Water Enterprise Fund
(considered to be a major fund) to account for its water distribution operation.

Financial Analysis

Government-wide - The District’s net assets totaled $1,044,220 as of June 30, 2005. This
represents an increase of $80,825 for the year ended June 30, 2005. A summary of the
District’s assets and liabilities for each of these years is presented below:



Current Assets

Capital Assets

Total Assets

Total Liabilities

Total Net Assets
Unrestricted

Invested in Capital Assets
Total Net Assets

Total Assets and Liabilities

Increase

June 30, 2005 June 30, 2004 (Decrease)
$637,031 $590,936 $46,095
423,713 383,678 40,035
1,060,744 974,614 86,130
(16,524) (11,219) 5,305
$1,044,220 $963,395 $80,825
$620,507 $579,7117 $40,790
423,713 383,678 40,035
$1,044,220 $963,395 $80,825

For the District as a whole, revenues and expenses for the years ended June 30, 2005 and
2004 are summarized in the following table:

Total Revenues

Total Expenses
Change in Net Assets
Beginning Net Assets
Ending Net Assets

Total Revenues and Expenses

Increase
FY 2004-05 FY 2003-04 (Decrease)
$370,774 $298.,439 $72,335
(289,949) (259,732) . 30,217
80,825 38,707 42,118
963,395 924,688 38,707
$1,044,220 $963,395 $80.825

General Fund — The District uses a General Fund as its chief operating fund. As of June
30, 2005, fund balance of the General Fund was $196,914. This fund is used for general
and administrative activities of the District, as well as recreational services activities.
Following is a summary of assets and Habilities of the General Fund at June 30, 2005 and

2004:

Cash and Investments
Other Assets

Total Assets
Liabilities

Fund Balance

General Fund Assets and Liabilities

Increase
June 30, 2005 June 30, 2004 (Decrease)
$179,123 $174,075 $5,048
25415 25,415
204,538 174,075 30,463
(7,624) (3,956) 3,668
$196,914 $170,119 $26,795




Following is a summary of revenues and expenditures of the General Fund for the years
ended June 30, 2005 and 2004:

General Fund Revenues and Expenditures

Increase

FY 2004-05 FY 2003-04 ecrease
Total Revenues $205,751 $151,306 $54.445
Total Expenditures (178,956) (168,530) (10,426)
Net Change in Fund Balance 26,795 (17,224) 44,019
Beginning Fund Balance 170,119 187,343 (17,224)
Ending Fund Balance $196,914 $170,119 $26,795

Total General Fund revenues increased during the last fiscal year by $54,445 whereas
expenditures grew by only $10,426. As a consequence, fund balance increased by $44,019
during fiscal year 2004-05. The increase in revenues of the General Fund resulted from
increases in tax revenues, donations, special assessments and a one-time special use fee of
$22,500 paid by Columbia Pictures to film portions of the movie “Memoirs of a Geisha”.

There were no revisions during the year to the budget adopted for the General Fund.
Actual revenues were $87,460 over budget due primarily to receipt of an unbudgeted
donation for the community center roof ($26,365) and collection of more property tax
revenue than expected ($27,978).

Water Fund — The Water Fund’s assets and liabilities were as follows:

Water Fund Assets and Liabilities

Increase
June 30, 2005 June 30, 2004 ecrease
Cash and Investments $329,227 $295,256 $33,971
Other Assets 227,038 228,857 (1,819)
Total Assets 556,265 524,113 32,152
Liabilities (31,982) (8,800) (23,182)
Net Assets $524,283 $515,313 $ 8,970

Water Fund cash and investments increased during fiscal year 2004-05 due to collection of
amounts to be used for acquisition of capital assets in amounts that exceeded outlays for
capital assets. Specifically, collections of consumption surcharges and special assessment
fees totaled $67,869 and acquisition of capital assets totaled only $15,420.

The Water Fund’s revenues and expenses for fiscal years 2004-05 and 2003-04 were as
follows:



Water Fund Revennes and Expenses

Increase

FY 2004-05 FY 2003-04 ecrease

Total Revenues $133,861 $147,132 $(13,271)

Total Expenses (124,891) (90,795) (34,096)

Net Change in Net Assets 8,970 56,337 (47,367)
Beginning Net Assets 515,313 458,976 56,337

Ending Net Assets $524,283 $515,313 $8,970

Capital Asset Administration

The District’s investment in capital assets for its governmental and business-type activities
as of June 30, 2005, amounts to $423,713 (net of accumulated depreciation). This
investment in capital assets includes land, easements, buildings, water system, machinery
and equipment, and roads. The total increase in the District’s investment in capital assets
for the current fiscal year was 10%. Major capital asset additions during the fiscal year
included a Bobcat tractor ($34,442) and a new roof for the Community Center ($20,936).

Summary of Known Facts Decisions or Conditions

The Board approved a water rate increase inflation October 17, 2005. Water revenues are
expected to increase approximately $1,000 per month.

Requests for Information

This financial report is designed to provide a general overview of the District’s finances for
all those with an interest in government finances. Questions concerning any of the
information provided in this report or requests for additional financial information should
be addressed to Sharon Mullin, Certified Public Accountant, 21 Cove Lane, Muir Beach,
California 94965.



MUIR BEACH COMMUNITY SERVICES DISTRICT

STATEMENT OF NET ASSETS
JUNE 390, 2005
Governmental Business-type
Activities Activities Total
ASSETS
Cash and Investments 3 284,166 £ 329227 % 613,393
Interest Receivable 2,290 2,290
Water Billing Receivables 8,406 8,406
Prepaid Expenses 1,000 1,000
Inventory 10,609 10,609
Capital Assets, Net of Accumulated
Depreciation of $603,736 207,371 216,342 423,713
Other 1,333 1,333
Total Assets 504,479 556,265 1,060,744
LIABILITIES
Accounts Payable 5,895 5,895
Deposits 1,729 8,900 10,629
Total Liabilities 7,624 8,900 16,524
NET ASSETS
Invested in Capital Assets 207,371 216,342 423,713
Unrestricted 289,484 331,623 620,507
Total Net Assets $ 496,855 £ 547,365 § 1,044,220

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2005
Program Revenues Net (Expenses) Reverues and Change in Net Assets
Charges for  Operating Grants  Governmental  Business-Type
Expenses Services and Contributions Activities Activities Total
Functions/Programs
Governmental Activities:
General Government $ 81,423 $  (81,423) 3 (81.423)
Fire Operations 15,664 s 79,225 63,561 63,561
Recreational Activities 27,670 $ 15125 65 (12,480) (12,480)
Community Center 20,936 26,300 5,364 5,364
Roads and Easements 19,364 (19,364) (19,364)
Total Governmental Activities 165,057 15,125 105,550 (44,342) (44,342)
Business-Type Activities - Water 124,391 79,772 3 (45,119) (45,119)
Tolal Primary Government s - $ 94,897 $ 105,590 (44,342) (45,119) (89,461)
General Revennes:
Property Taxes:
Levied for General Purposes 85,278 85,278
Special Assessment Tax 2,638 50,031 52,66%
investment Earnings 5,781 4,058 9,839
Movie Fee - Columbiz Pictures 22,500 22,500
Transfers (23,082) 23,082
Total General Revenues and Transfers 93,115 77,171 170,286
Change in Net Assets 48,773 32,052 80,825
Net Assets - July 1, 2004 448,082 515,313 963,395
Net Assets - June 30, 2005 $ 406,855 b 547,365 $ 1,044 220

The accompanying notes are an integral part of these financiat statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 390, 2005
Major Fund- Non-Major Fund-
Volunteer
General Fireman's
Fund Fund Total
ASSETS
Cash and Investments $ 179,123 $ 105043 $ 284,166
Due from Water Fund 23,082 ‘ 23,082
Prepaid Expenses ) 1,000 1,000
Inventory 10,669 10,609
Other 1,333 1,333
Total Assets $ 204,538 $ 115652 $ 320,19
LIABILITIES
Accounts Payable $ 5,895 $ 5,895
Deposits 1,729 1,729
Total Liabilities 7,624 7,624
FUND BALANCE - Unreserved 196914 $ 115,652 312,566
‘Total Liabilities and Fund Balance $ 204538 $ 115652 $ 320,190
RECONCILIATION OF GOVERNMENTAL FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
Governmental fond balance $ 312,566
Capital assets, net of accumulated depreciation, are reported on ‘
the Statement of Net Assets but not in governmental funds 207,371
Interfund balances are reported in government2l funds but
not on the Statement of Assets (23,082)
Net Assets for Governmental Activities
on the Statement of Net Assets $ 496,855

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDPITURES AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2005
Major Fand- Non-Major Fund-
Volunteer
General Fireman's Total
REVENUES
Recreational Activities $ 15,125 $ 15,125
Grants 43,701 $ 17.437 61,138
Donations 32,906 1,240 34,146
Special Assessments ' 2,638 2,638
Property Taxes 85,278 85,278
Interest 3,603 2,177 5,780
Event Income 29,881 29,881
Movie Fees 22,500 3,771 26,271
Total Revenues 205,751 54,506 260,257
EXPENDITURES -
Current:
Accounting & Bookkeeping 11,440 11,440
Administration 23,932 23,932
Bank Service Charges 2 ' 332 . 334
Bistro Expenses 599 599
Event cost 140 16,805 16,945
Insurance 8,703 3,841 12,544
Interest 73 73
Legal & Professional 2,512 2,512
Licenses, Memberships & Fees 685 685
Meetings 395 3,638 4,033
Office Expense 1,349 1,349
Outside Services 2,388 2,888
Payroll 46,732 2,700 49432
Postage & Delivery 265 11 276
Printing & Photocopies 52 52
Repair & Maintenance 11,427 4,658 16,085
Supply 4,809 16,165 20,974
Telephone 2,090 622 2,712
Travel 1,941 1,941
. Utilities 2,483 2,483
Other 502 502
Capital Outlay 56,439 56,439
Total Expenditures ' 178,956 49,274 228,230
Net Change in Fund Balance 26,795 5,232 32,027
Fund Balance, July 1, 2004 170,119 110,420 280,539
Fund Balance, June 30, 2005 $ 196,914 $ 115,652 $ 312,566

RECONCILIATION OF GOVERNMENTAL FUND EXCESS OF REVENUES OVER
EXPENDITURES TO CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

Governmental fund excess of Revenues over Expenditures $ 32,027
Depreciation expense is reported in the Statement of Activities but not in governmental funds (16,611)
Acquisition of capital assets is reported as expenditures in the governmental funds but the cost of
those assets is reported as depreciation expense over their useful lives in the Statement of Activities 56,439
Expenses of the Water Fund paid by the General Fund are reported in the Statement of Activities (23,082)
Change in Net Assets on Statement of Activities “$_ 48773

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2005
Water Fund
ASSETS
Cash and Investments $ 329,227
Interest Receivable 2,290
Water Billing Receivables 8,406
Capital Assets, Net of Accumulated Depreciation of $345,401 216,342
Total Assets 556,265
LIABILITIES
Due To General Fund 23,082
Deposits 8,900
Total Liabilities 31,982
NET ASSETS
Invested in Capital Assets 216,342
Restricted 307,941
Total Net Assets $ 524,283
RECONCILIATION OF PROPRIETARY FUND NET ASSETS
TO NET ASSETS OF BUSINESS-TYPE ACTIVITIES: :
Proprietary Fund net assets $ 524,283
Interfund balances are reported in proprietary funds
but not on the Statement of Net Assets 23,082
Net Assets for Business-type Activities
on the Statement of Net Assets $ 547,365

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS - PROPRIETARY FUND

OPERATING REVENUES
Water Service Charges

OPERATING EXPENSES
Accounting & Bookkeeping
Administration
Bank Service Charges
Depreciation
Document Expense
Employee Benefits
Insurance
Legal & Professional
Licenses, Memberships & Fees
Meetings
Miscellaneous Operating Expenses
Office Expense
Payroll
Postage & Delivery
Printing & Photocopies
Repair & Maintenance
Supplies
Telephone
Travel
Utilities
Water Testing

Total Expenses

Operating Loss

YEAR ENDED JUNE 30, 2005

NON-OPERATING REVENUES - Interest

CAPITAL CONTRIBUTIONS
Consumption Surcharge
Special Assessment

Change in Net Assets

Net Assets, July 1, 2004
Net Assets, June 30, 2005

RECONCILIATION OF PROPRIETARY FUND CHANGE IN NET ASSETS

TO CHANGE IN NET ASSETS OF BUSINESS-TYPE ACTIVITIES:

Proprietary Fund change in net assets

Expenses of the Water Fund paid by the General Fund are reported in the Statement

of Activities

Water Fund

3 63,560

5,950
24,449
25
16,750
100
4,334
3,707
255
1,232
7
1,895
1o
29,580
863

72
23,175
8

805
1,522
6,619
2,833

124,891

(61,331)

4,058

16,212
50,031

8,970
515,313

$ 524,283

$ 8,970

23,082

$ 32,052

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS - PROPRIETARY FUND
YEAR ENDED JUNE 30, 2005

Water Fund
Cash Flows from Operating Activities:

Cash received from customers $ 63,660

Cash paid to employees for services (33,914)

Cash paid to suppliers for goods and services (72,208)

Other (2,019)

Cash Used by Operating Activities (44,481)
Cash Flows from Capital and Related Financing Activities:

Purchase of capital assets (15,420)

Collection of consumption surcharge 16,212

Collection of special assessment 51,657

Cash Used by Capital and Related Financing Activities 52,449
Cash Flows from Non-Capital Financing Activity -

Increase in due to General Fund 23,082
Cash Flows from Investing Activity -

Interest received 2,921
Increase in cash and equivalents 33,971
Cash and equivalents - June 30, 2004 295,256
Cash and equivalents - June 30, 2005 $ 329,227
Reconciliation of Cash Used by Operating Activities

to Operating Loss

Cash used by operating activities $ (44,481)

Increase in water security deposits payable (100)

Depreciation (16,750)

Operating loss $ (61,331)

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
GENERAL FUND - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2005
Variance -
Positive
Actual Budget (Negative)
REVENUES
Recreational Activities $ 15,125 $ 13,850 $ 1,275
Grants:
Firesafe Marin 35,301 20,500 14,801
West Marin Funds 8,400 8,400 0
Other Grants 10,000 (10,000)
Donations 32,906 6,741 26,165
Special Assessments 2,638 2,638
Property Taxes ' 85,278 57,300 27,978
Interest 3,603 1,500 2,103
Movie Fee 22,500 22,500
Total Revenues 205,751 118,291 87,460
EXPENDITURES
Current:
Accounting & Bookkeeping 11,440 10,000 (1,440)
Administration 23,932 24,300 368
Bank Service Charges 2 ] 2)
Bistro Expenses ' 599 750 151
Event cost 140 975 835
Insurance 8,703 6,818 (1,885)
Interest 73 (73)
Legal & Professional 2,512 11,500 8,988
Licenses, Memberships & Fees 685 1,250 565
Meetings 395 1,000 605
Miscellaneous Operating Expenses 3,100 3,100
Office 1,349 575 (774)
Outside Services 2,888 1,440 (1,448)
Payroll ' 46,732 55,075 8,343
Postage & Delivery 265 250 (15)
Printing & Photocopies 52 (52)
Repair & Maintenance 11,427 10,400 (1,027)
Supply 4,809 11,945 7,136
Telephone 2,090 2,500 410
Travel 1,941 1,900 “n
Utilities 2,483 2,784 301
Other 8,000 8,000
Capital QOutlay 56,439 (56,439)
Total Expenditures 178,956 154,562 (24,394)
Net Change in Fund Balance 26,795 (36,271) 63,066
Fund Balance, July 1, 2004 170,119 170,119 0
Fund Balance, June 30, 2005 $ 196,914 $ 133,848 $ 63,066

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

NOTE 1-ORGANIZATION

The Muir Beach Community Services District (the District) is a separate governmental
entity established in July 1958. The District provides water service, recreational service,
roads and easement maintenance, and fire protection for a population approximating 550 in
an area of 820 square acres in Muir Beach of Marin County. Revenues are derived
principally from property taxes and water service charges collected from commercial and
residential users within the District.

The District is governed by a five person Board of Directors (the Board) elected for four-
year terms. The District’s legal authority and responsibilities are contained in the
California Government Code sections 61000-61850 under the “Community Services
District Law.”

The Muir Beach Volunteer Fireman’s Association (MBVFA) is a non-profit mutual benefit
corporation formed in May 1994 to provide volunteer labor and other resources to the
District to support its ability to provide fire protection services within the District.
MBVFA board members are elected by the current MBVFA board and serve a two year
term. MBVFA is considered a component unit of the District and its activities and
balances are blended in the accompanying financial statements.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all activities of the District. They are
prepared using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when eamed and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. The effect of interfimd
activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues consist of charges for
services, grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for the District’s governmental and proprietary
funds. The District uses the following major funds:
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MUIR BEACH COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

e General Fund is the general operating fund of the District. It is used to account for all
financial resources and transactions except those required to be accounted for in
another fund.

e Water Fund is an enterprise fund used to account for the activities related to providing
water service within the District.

The District’s governmental fund financial statements are presented on the modified
accrual basis of accounting. The modified accrual basis of accounting recognizes revenues
when they are both "measurable and available." Measurable means the amount can be
determined. Available means collectible within the current period or soon enough
thereafter to pay current liabilities. The District considers revenues to be available if they
are collected within 60 days after the fiscal year end. Expenditures are recorded when the
related fund liability is incurred. The modified accrual basis of accounting uses the current
financial resources measurement focus whereby the balance sheet generally presents only
current assets and current Habilities and the operating statement presents sources and uses
of available resources during a given period. .

Special assessments and investment income (including the change in the fair value of
investments) associated with the current fiscal period are considered to be susceptible to
accrual and have been recognized as revenues of the current fiscal year using the modified
accrual basis of accounting as described above. Grants are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

The Water Enterprise Fund financial statements are presented on the accrual basis.
Enterprise funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services in connection
with an enterprise fund’s principal ongoing operations. The principal operating revenues of
the Water Fund are charges to customers for water provided. Operating expenses include
the cost of services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating revenues
and expenses.

The District follows all applicable Governmental Accounting Standards Board (GASB)
pronouncements, as well as any applicable pronouncements of the Financial Accounting
Standards Board (FASB) issued before November 30, 1989, unless those pronouncements
conflict with GASB pronouncements. The District has elected not to follow subsequent
private-sector guidance of FASB after November 30, 1989.

Capital Assets

Capital assets are accounted for on the historical cost basis. Depreciation is recorded on a
straight-line basis over 20 to 30 years for buildings, 5 to 15 years for machinery and
equipment and over 15 years for vehicles. The District capitalizes all capital assets with
initial cost greater than $5,000 and a useful life greater than one year.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

Cash Equivalents

For purposes of the statement of cash flows, all investments with a maturity of three
months or less are considered cash equivalents. The District’s deposits in the County of
Marin pool are, in substance, demand deposits and are therefore considered cash
equivalents.

Employee Benefits

Unused vacation benefits are paid in cash each year. The Authority provides no sick leave
benefits. Medical benefits for the water manager are provided through the California
Public Employees Retirement System; annual premium costs paid for 2004-05 was $4,334.

Net Assets
Net assets are reported in the following categories:

e Invested in capital assets, net of related debt — This category groups all capital assets
into one category. Accumulated depreciation and the outstanding balances of debt
that are attributable to the acquisition, construction or improvement of these assets
reduce the balance in this category.

e  Restricted net assets — This category presents external restrictions imposed by
creditors, grantors, contributors, or laws and regulations of other governments and
restrictions imposed by law through constitutional provisions or enabling legislation.
When both restricted and unrestricted net assets are available, unrestricted resources
are used only after the restricted resources are depleted. The District had no restricted
net assets at June 30, 2005.

. Unrestricted net assets — This category represents net assets of the District, not
restricted for any project or other purpose.

Estimates
Management has made estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual values could differ from these estimates.

Property Taxes

Property taxes are assessed, collected and distributed by the County of Marin in accordance
with legislation.  Secured property taxes are attached as an enforceable lien on real
property located in the County of Marin as of March 1. Secured property taxes are levied
each November 1 on the assessed value of the real property as of the prior March 1. Taxes
are due in two equal installments on December 10 and April 10 following the levy date.

Water surcharges are assessed by the District Board of Directors before September 1* and
adopted by ordinance. Water surcharges are incorporated on the property tax biil, and
therefore are attached as an enforceable lien on real property located within the District.
Water surcharges are due in two equal installments on December 10 and April 10 following
the assessment date. The water surcharges are collected and distributed to the District by
the County of Marin.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

Budget

The gDistrict annually adopts a budget for its General Fund using the modified accrual basis.
Expenditures are controlled at the object (line item) level. Any amendments or transfers of
appropriations must be approved by the Board. Appropriations lapse at the end of the
fiscal year. The Board made no supplemental appropriations during the year.

NOTE 3-- CASH AND INVESTMENTS

Cash and investments at June 30, 2005 consisted of the following:

Cash in bank and on hand $ 29,707
Cash with Marin County Treasurer 493,686
U.S. Treasury note 90,000
Total cash $613,393

Cash balances held in bank are entirely insured or collateralized by the bank holding the
deposit. Up to $100,000 per account is insured by the Federal Depository Insurance
Corporation. California law requires banks and savings and loan institutions to pledge
government securities with a market value of 110% of the deposit or first trust deed
mortgage notes with a value of 150% of the deposit as collateral for all municipal deposits.
This collateral remains with the institution, but is considered to be held in the District’s
name and places the District ahead of general creditors of the institution.

The District invests cash in the County Treasurer’s pooled investment fund. The County
Treasurer invests this fund pursuant to California Government Code Sections 53601, 53635
and 53637, which specify the investments allowed. The District earns interest on these
deposits based on the daily earnings of the fund prorated to the District based on the ratio
of the District’s daily deposit balance to the total daily fund balance of the Treasurer’s
pooled investment fund. Oversight of the County Treasurer’s pooled investment fund is
provided by the County Treasurer. The audited financial statements of the County of
Marin contain a complete disclosure of the investments and their respective levels of risk in
the pooled investment fund.

The District does not adopt an investment policy covering maximum maturities, acceptable
credit ratings and concentration of credit risk. Investments authorized by the California
Government Code for District purchase include:

o Securities of the United States ¢ California Local District
Government Investment Fund

e Securities of United States ¢ Securities of California Local
Government Agencies Agencies
Securities of the State of California * Repurchase Agreements
Bankers Acceptances e Medium Term Corporate Notes
Commercial Paper ¢ Money Market Mutual Funds
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MUIR BEACH COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2005

o Certificates of Deposit e Savings Accounts
¢ Negotiable Certificates of Deposit

NOTE 4 - CAPITAL ASSETS

Changes in fixed assets during the year were as follows:

Balance RBalance
June 30, 2004  Additions  June 30, 2005

Governmental Activities
Capital Assets Not Depreciated -

Land & Easements 5 74,673 $ 74,673
Capitat Assets Being Depreciated:

Buildings 254427  $ 23,535 277,962

Equipment 78,630 34,442 113,072
Total Depreciable Capital Assets 333,057 57,977 391,034
Less Accumulated Depreciation:

Buildings (174,952) (10,190) (185,142)

Equipment (66,773) (6,421) {73,194)
Totat Accumulated Depreciation (241,725) (16,611) (258,336)
Total Depreciable Capitat Assets, Net 91,332 41,366 132,698
Total Governmental Activities’ Capital Assets 3 166,005 $ 41,366 8§ 207371
Business-type Activities
Equipment 5 546,323 § 15,420 5 561,743
Less Accumulated Depreciation {328,651) (16,750) (345,401)
Net Business-type Activities” Capital Assets $ 217,672 $ (1,330) § 216,342

Depreciation related to governmental activities was charged to the general government
function/program in the statement of activities and depreciation related to business-type
activities was charged to the water function/program.

NOTE 5 - INSURANCE

The District purchases insurance coverage for property and liability, fire and rescue
operations, and automobile risks. Annual premiums total approximately $7,000. Coverage
includes real and personal property, bodily injury, wrongful acts, employment practices,
theft, employee dishonesty and terrorist acts. Coverage excludes earthquake and flood
damage. The District’s deductibles are up to $2,500 per occurrence and annual coverage
limits vary from $10,000 to $3,000,000, depending on type of claim.
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Kevin W. Harper, CPA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Muir Beach Community Services District

I have audited the financial statements of Muir Beach Community Services District (the
“District”) as of and for the year ended June 30, 2005 and have issued my report thereon
dated June 9, 2007. I conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the District’s internal control over
financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. My consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters involving the internal control over
financial reporting and its operation that I consider fo be material weaknesses. However, I
noted other matters involving the internal control over financial reporting which I have
report to the District’s management in a separate letter dated June 9, 2007.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements
are free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit
and, accordingly, I do not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

21
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This report is intended solely for the information and use of the board of directors and
management and is not intended to be and should not be used by anyone other than these
specified parties.

June 9, 2007
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‘ RICHARD §. ARROW, C.P.A. ERNEST CULVER. CPA.
* Auditor-Controller Assistant Auditor-Controller

(415) 499-6154 FAX (415) 499-3785

REPORTABLE CONDITIONS LETTER

Board of Directors
Muir Beach Community Services District

in planning and performing our audit of the general purpose financial statements of Muir
Beach Community Services District (“the District") for the years ended June 30, 1997,
we considered its internal contro! structure in order to determine our auditing procedures
for the purpose of expressing our opinion on the general purpose financial statements
and not to provide assurance on the internal control structure. However, we noted
certain matters involving the internal control structure and its operation that we consider
to be reportable conditions under standards established by the American Institute of
Certified Public Accountants. Reportable conditions involved matters coming to our
attention relating to significant deficiencies in the design or operation of the internal
control structure that, in our judgment, could adversely affect the District's ability to
record, process, summarize, and report financial data consistent with the assertions of
management in the general purpose financial statements.

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control structure elements does not reduce to a relatively low level
the risk that errors or irregularities in amounts that would be material in relation to the
general purpose financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses as defined above. However, we noted the
following reportable conditions that we believe to be material weaknesses.
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Board of Directors
Muir Beach Community Services District

¢ Though the District claimed $56,417 in repair and clean up expenses relating to
1996-97 storm damages on a Project Completion and Certification Report they filed
with F.E.M.A_, there are only $25,585 in verifiable expenditures relating to 1996-97
storm damages recorded in the District's general ledger through January 1999.

The District should take steps to ensure expenditures are carefully coded in the
general ledger. Expenditures recorded on grant reports should mirror the
expenditures recorded on the District's general ledger.

Effects of this condition are expenditures that may be grossly understated or
misclassified in the District’s general ledger.

Recommendation: To prevent expenditures from being understated or misclassified
in the future, we recommend that District management record accounting entries
accurately on the District's books.

District Response: | don't disagree with the comment, except that the projects were
not completed until late 1998 and the expenses recorded in 97-98 and 98-99 were
not included in the years of your audit. We filed for a time extension on project
completion due to the difficulty of seasonal rains. Fiscal year ending June 30, 1998
was another major storm year in which we filed for a second F.E.M.A. grant. Due to
the severe storms and the difficulty of getting contractors to come to our remote
location, all repairs were delayed into fiscal years ending June 30, 1998, 1999, and
2000.
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Board of Directors
Muir Beach Community Services District

s The District does not keep capital inventory records.

The District should maintain capita! inventory records that represent a complete and
valid listing of the District's assets.

The effect of this condition is non-compliance with prescribed uniform accounting
and reporting requirements.

Recommendation: We recommend the District maintain a complete and accurate
listing of their capital inventory.

District Response: The District now maintains a capital inventory of all equipment
and structural improvements and repairs that cost more than $500. The general
consensus is that items of less than $500 become essentially depreciated to a non
value within the first year.

This report is intended solely for the information and use of the Board of Directors,
management, and others within the administration, and is not intended to be and should
not be used by anyone other than these specified parties.

MMMM-W&

San Rafael, California
QOctober 28, 2002
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RICHARD S. ARROW, CPA. ERNEST CULVER, C.PA.
Auditor-Controller Assistant Auditor-Controller

(415)499-6154 FAX (415) 499-3785

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Muir Beach Community Services District

We were engaged to audit the accompanying general purpose financial statements of
Muir Beach Community Services District as of and for the year ended June 30, 1997.
These general purpose financial statements are the responsibility of Muir Beach
Community Services District management.

We were not able to obtain sufficient competent evidential matter to satisfy ourselves as
to the completeness of expenditures of the District's General Fund because of
inadequacies in the District's accounting records.

Since we were not able to obtain sufficient competent evidential matter to satisfy
ourselves as to the expenditures of the District's General Fund because of inadequacies
in the District's accounting records, the scope of our work was not sufficient to enabie us
to express, and we do not express, an gpinion on these general purpose financial
statements.

San Rafael, California
October 28, 2002
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Muir Beach Community Services District
Combined Balance Sheet -- All Fund Types
And Account Groups
June 30, 1997

Governmental Proprietary Account
Fund Type Fund Type Group Total
Water General {Memorandum
General Service Fixed Only)
Fund Fund Assets {Note 1)
ASSETS
Cash $ 77,437 52,801 $ 130,238
Receivables:
Property taxes and assessments 977 977
Accounts receivable 10,525 12,265 22,790
Federal Emergency Management
Agency (FEMA) receivable 54,387 54,387
Interest receivable 503 503
Due from General Fund 29,149 29,149
Prepaid expenses 728 128 856
Property, plant, and equipment:
Utility plant 464,107 464,107
Less: Accumulated depreciation (104,772) (104,772)
Building 172,545 172,545
Playground 24,548 24,548
Equipment 103,024 103,024
Paving and upgrading 69,629 69,629
Other assets:
Preliminary survey and investigation 10,311 10,311
Total Assets § 144,054 $ 464,492 § 369,746 § 978,292
LIABILITIES AND FUND EQUITY
Liabilities
Accounts payable $ 46,033 $ 19,920 $ 65,953
Customer deposits 2,863 3,500 6,363
Due to Water Service Fund 29,149 29,149
Total Ligbilities 78,045 23,420 101,465
Fund Equity
Contributed capital $ 299,067 $ 299,067
Less: Accumulated amortization (86,044) (86,044)
Investment in general fixed assets $ 369,746 369,746
Retained earnings:
Unreserved 228,049 228,049
Fund balances:
Undesignated 66,009 66,009
Total Fund Equity 66,009 441,072 369,746 876,827
Total Liabilities and Fund Equity $ 144,054 $ 464,492 $ 369,746 % 978,292

The notes to the general purpose financial statements are an integral part of this statement.
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Muir Beach Community Services District

Statement of Revenues, Expenditures, and Changes in Fund

Balance - Budget and Actual - General Fund
For the Fiscal Year Ended June 30, 1997

Revenues:
Tax apportionments
State revenue
Augmentation funds
Interest
Rent
Intergovernmental revenues
Donations
Other miscellaneous income
Total Revenues
Expenditures:
Salaries and benefits
Services and supplies
Fixed assets
Total Expenditures
Excess of Revenues over
{under) expenditures
Fund balance -- July 1
Fund balance -- June 30

Variance--
Favorable
Budget Actuai {Unfavorable)
$ 27,650 % 29,537 § 1,887
481 481
4,002 4,002
1,487 1,809 322
7,500 2,085 (5,415)
8,500 62,887 54,387
125 7,768 7,644
40,347 5,046 {35,301)
85,609 113,616 28,007
15,306 12,905 2,401
58,728 88,197 (29,469)
23,100 6,951 16,149
97,134 108,053 {10,919)
(11,525) 5,563 17,088
60,446 60,446 0
$ 48,921 % 66,009 $ 17,088

The notes to the general purpose financial statements are an integral part of this statement.
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Muir Beach Community Services District
Statement of Revenues and Expenses
Water Service Fund
For the Fiscal Year Ended June 30, 1997

Variance--
Favorable
Budget Actual (Unfavorable}
Operating Revenues:
Water service charges $ 56,000 $ 64,793 $ 8,793
Surcharge 1,540 5,891 4,351
Total Operating Revenues 57,540 70,684 13,144
Operating Expenses:
Salaries and benefits 14,390 16,939 (2,549}
Contractual services 37,000 23,331 13,669
insurance 1,800 1,374 426
Supplies and materials 8,050 7,329 721
Heat, light, and power 6,700 4409 2,291
Repairs and maintenance 19,786 1,127 18,659
Depreciafion 8,763 (8,763)
Refunds 1,000 0 1,000
Total Operating Expenses 88,726 63,272 25,454
Net Operating Gain (Loss} (31,186) 7,412 38,598
Non-operating Revenues:
Interest 1,482 2,657 1,175
Net income (Loss) § (29,704) $ 10,069 § 39,773

The notes to the general purpose financial statements are an integral part of this statement,
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Muir Beach Community Services District
Statement of Changes in Fund Equity
Water Service Fund
For the Year Ended June 30, 1997

Contributed Capital Retained Earnings
Total
Contributed Accumulated Unreserved, Fund
Capital Amortization Undesignated Equity
Balances - July 1, 1996 $ 299,067 $ (78,456} % 210,392 431,003
Net Income (Loss) for Fiscal Year
Ended June 30, 1997 10,069 10,069
Amortization - Contributions in
Aid of Construction {7,587) 7,587 -
@ Balances, June 30, 1997 $ 299,067 $ (86,043) % 228,048 $ 441,072

The notest to the general purpose financial statements are an integral part of this statement.
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Muir Beach Community Services District
Statement of Cash Fiows
Water Service Fund
For the Fiscal Year Ended June 30, 1997
Cash Flows from Operating Activities:
Net operating gain $ 7,412
Adjustments to reconcile net operating
loss to net cash used by operating activities:
Bepreciation 8,763
Changes in assets and liabilities:
Increase in accounts receivable and prepayments $ (2,994)
Increase in accounts payable 11,118
8,124
[2}]
e Net Cash Provided by Operating Activities 24,299
[2}]
Cash Flows from Noncapital Financing Activities:
Cash received from customer deposits $ 300
Net cash used for interfund transfers (345)
Net Cash Provided by Noncapital Financing Activities (45)
Cash Flows from Investing Activities:
Increase in interest receivable (211)
Interest received : 2,657
Net Increase in Cash and Cash Equivalents 26,700
Cash and Cash Equivalents, July 1 26,101
Cash and Cash Equivalents, June 30 {Notes 1, 2) $ 52,801

The notes to the general purpose financial statements are an integral part of this statement.



Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 1 - Summary of Significant Accounting Policies

Description of the Reporting Entity

The Muir Beach Community Services District (hereafter known as "the District") is a separate
governmental unit established July 29, 1958 as a special district of the State of California.
The District provides water service, recreational service, roads and easement maintenance,
and fire protection for a population approximating 550 in an area of 820 square acres in Muir
Beach of Marin County. Revenues are derived principally from water service charges
coliected from commerciai and residential users within the District.

The District does not exercise oversight responsibility over any other governmental unit,
thus, its financial statements do not inciude any financial activity of any other agency. it is
not a component unit of any other reporting entity.

The District is governed by a five person Board of Directors (the Board) elected for four year
terms. The District's legal authority and responsibiiities are contained in the California
Government Code under the "Community Services District Law" §61000--§61850.

Basis of Presentation - Fund Accounting

The accounts of the District are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of seif-balancing accounts that comprise their assets,
Kabilities, fund equity, revenues and expenditures. Government resources are allocated to
and accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlied. The various funds are
grouped, in the general purpose financial statements in this report, into categories as
follows:

Governmental Funds (Community Services and Fire Protection)

General Fund - The General Fund is the general operating fund of the District. It is used to
account for all financial resources except those required to be accounted for in another fund.
The General Fund includes the activities of the community service center, roads and
easements, and the Volunteer Fire Department.

Proprietary Funds (Water Service)

Enterprise Fund - The Enterprise Fund is used to account for District operations (a) that are
financial and operated in a manner similar to private business enterprises — where the intent
of the governing body is that the costs (expenses, including depreciation) of providing goods
or services to the general public on a continuing basis be financed or recovered primarily
through user charges or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance public policy, management control, accountability or other purposes.
The District accounts for the operations of its water service on this basis.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 1 - Summary of Significant Accounting Policies {(Cont.)

Account Groups

General Fixed Assets Account Group - The General Fixed Assets Account Group is used to
maintain accounting control and accountability for the District's fixed assets. The District's
fixed assets are generally stated at historical cost or estimated historical cost. No
depreciation has been charged against general fixed assets.

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds are accounted for using the current financial
resources measurement focus. Under this measurement focus, only current assets and
current liahilities generally are included on the balance sheet. Operating statements of these
funds present increases (i.e. revenues and other financing sources) and decreases (i.e.
expenditures and other financing uses) as changes in net current assefs.

Governmental funds are maintained on the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recognized in the accounting period they
become measurable and available. The District considers revenues as available if they are
collectible in the current period or soon enough thereafter to be used to pay liabilities of the
current period. Revenues considered susceptible to accrual include property taxes, interest
and certain other intergovernmental revenues. Expenditures are recognized in’ the
accounting period in which the liability is incurred.

Proprietary funds, of which an enterprise fund is a type, are accounted for on a flow of
economic resources measurement focus. With this measurement focus, all assets and
liabilities associated with the operations of these funds are included on the balance sheet.
Fund equity (i.e. net total assets) is segregated into retained earnings components.
Proprietary fund-type operating statements present increases (e.g. revenues) and decreases
(e.g. expenses) in net total assets.

Proprietary funds are maintained on the accrual basis of accounting. Under this method,
revenues are recorded when earned and expenses are recorded at the time liabilities are
incurred.

(Grant Accounting

Grants awarded for Proprietary Fund operating purposes are recorded as nonoperating
revenues when they are eamned and are measurable. Grants awarded to Proprietary Funds
which are restricied to the acquisition or construction of capital assets are recorded as
contributed capital when earned.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 1 - Summary of Significant Accounting Policies (Cont.)

Receivables

The District accrues water user charges, property taxes, surcharge assessments,
connections fees and revenues from services, and interest income. The County of Marin
collects District taxes and special assessments. It is their policy to collect or discharge from
accountability all secured and unsecured property taxes and special assessments within five
years of the levy or asssessment.

The allowance for uncollectible accounts includes only those uncollectible accounts of
unsecured property faxes, inasmuch as water service charges, special assessments, and
secured property tax receivables are secured by an attachable lien to the real property. An
estimation of the uncollectible amount of unsecured property taxes assessed by the County
of Marin, and apportioned to the District, was made. Receivables arising from connection
fees and service revenue are immaterial and are not considered in the allowance for
uncollectible accounts receivable.

Fixed Assets - Enterprise Fund

Fixed assets of the enterprise fund are stated at historical cost or estimated historical cost if
actual historical cost is not available. The costs of normal maintenance and repairs that do
not add to the value of the asset or materially exiend asset lives are not capitalized.
Improvements are capitalized. '

Depreciation is provided using the straight-line method over estimated useful lives which are
determined in accordance with the suggested useful lives contained in the State of
California Uniform Accounting System for Special Districts. In the absence of a suggested
useful life for a depreciable asset, the District makes the determination of usefu! life.

Total Columns on Combined Statements

Total columns on the combined balance sheet and statement of revenues and changes in
fund balances for governmental funds are captioned "Memorandum Only" fo indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in financial position in conformity with
generally accepled accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

Budgets and Budgetary Accounting:

An annual budget is adopted for the General Fund. The budget is presented on the cash
basis of accounting which is not consistent with generally accepted accounting principles
(GAAP). The General Manager develops a preliminary budget in June of each year and
presents it fo the Board for approval. The Board conducts public hearings and passes the
budget before August 31st. The District publishes a public notice in the local paper before
and after the preliminary budget has been passed.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 1 - Summary of Significant Accounting Policies (Cont.)

Fixed dollar budgets and budgetary accounts are generally not used for enterprise activities,
inasmuch as the enterprise agencies must be able to react to user demands as revenues
and expenses fluctuate with the amount of service provided. However, the District does
adopt a budget for its Water Services enterprise fund.

Contributed Capital

Enterprise funds record the following as contributed capital: cash transfers of equity from
other funds, grants awarded for the acquisition of land, buildings and equipment, such
assets contributed from other funds, water connection fees and contributions from
developers.

Property Taxes

Property taxes are assessed, collected and distributed by the County of Marin in accordance
with legislation. Secured property taxes are attached as an enforceable lien on real property
located in the County of Marin as of March 1. Secured property taxes are levied each
November 1 on the assessed value of the real property as of the prior March 1. Taxes are
due in two equal installments on December 10 and April 10 following the levy date.

Under California law, secured property taxes are assessed and collected by the counties at
up to 1% of assessed value, plus other increases approved by voters. The property taxes
are pooled and then allocated to the cities and districts based upon complex formulas.

Unsecured property taxes are levied throughout the year beginning March 1st on the
assessed value of personal property as of March 1st. For unsecured property tax bills
issued between March 1st and June 30th, the amount is payable by August 31st. For
unsecured property tax bills issued after June 30th, the amount of the tax is due 30 days
after the bill is issued, but not later than February 28th/29th.

Water surcharges are assessed by the District Board of Directors before September 1st and
adopted by ordinance. Water surcharges are incorporated on the property tax bill, and
therefore are attached as an enforceable lien on real property located within the District.
Water surcharges are due in two equal installments on December 10 and April 10 following
the assessment date. The water surcharges are collected and distributed to the District by
the County of Marin.

Muir Beach Volunteer Fire Department’'s Financial Activities

The financial activities of the Muir Beach Volunteer Fire Department are maintained in a
checking and savings account with Wells Fargo Bank. Revenues are derived principally
from fund-raising activities.

10 of 16



Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 2 -- Cash and Investments

For the purposes of the statements of cash flows, cash and cash equivalents include all
items of restricted and unrestricted cash and investments with original maturities of three
months or less. '

Cash and cash equivalents as of June 30, 1997 consist of the following:

June 30, 1997
Cash:
Cash with Marin
County Treasurer $ 70,935
Cash in Financial

Institutions 25,890
Total Cash $ 06,825
Investments:

Investments with

U.S. Treasury 35,000
Total Cash and

Investments $ 131,825

Cash and Investments with Marin County Treasurer

At the request of the District's Board, moneys which need not be immediately available for
the financing of the District's operations are deposited in the County Treasurer's pooled
investment fund. The County Treasurer invests this fund pursuant to California Government
Code Sections 53601, 53635 and 53637 which specify the investments allowed subject to
certain limitations. The District earns interest on these deposits based on the daily earnings
of the fund prorated to the District based on the ratio of the District's daily deposit balance to
the total daily fund balance of the Treasurer's pooled investment fund. The audited financial
statements of the County of Marin contain a complete disclosure of the investments and their
respective levels of risk in the pooled investment fund.

Cash with Financial Institutions
The District maintained one depository account with First Nationwide (now California
Federal). This depository account is maintained for operational purposes, and is insured by

the Federal Deposit Insurance Corporation (FDIC), to the extent that no one account
exceeds $100,000. As of June 30, 1997, the District's accounts did not exceed $100,000.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

Note 3 -- General Fixed Assets

June 30, 1997

Acquisitions of general fixed assets are recorded as expenditures in the general fund and
are recorded at cost in the general fixed asset account group. No depreciation is provided

on general fixed assets.

A summary of changes in general fixed assets for the fiscal year ended June 30, 1997 is as

follows:

Community Services:
Community Center
Playground
Refrigerator
Tables
Total Community Services Assets

Fire Truck

Utility Truck

Fire Equipment

Electronic Equipment

Breathing Apparatus

Fire Barn

Pagers

Portable Radio

Hose and Fittings

Extractor Rescue Kit
Total Fire Assets

Road Improvement:
Paving and Upgrading

Total General Fixed Assets
Account Group

Balance Balance
6/30/96 Additions Deletions 6/30/97
$ 173,423 $ 173,423
24,548 24,548
483 483

$ 295 295

$ 198454 % 205 § 0 % 198,749
$ 57,588 $ 57,588
500 500
25,471 25,471
7,795 7,795

771 771

653 653
2,814 2,814
879 §% 836 1,715

1,420 1,420
2,643 2,643

$ 97,801 § 3479 § 0 101,370
$ 69,629 $ 69,629
$ 365974 % 3,774 § 0% 369,748
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 4 — Property, Plant, and Equipment

A summary of proprietary fund type property, plant and equipment of the District for the fiscal
year ended June 30, 1997 follows:

Accumulated Net Book
Cost Depreciation Value

Land $ 5,044 § - 3 5,044
Water Tanks 241,367 72,450 168,917
Inter-ties 163,195 11,254 151,941
Water Lines 16,231 13,352 2,879
Well Improvements 13,000 1,733 11,267
Water Pumps 8,320 1,499 6,821
Water Meters 8,290 2,842 5,448
Hydrants 7,873 854 7,019
Gas Tanks 787 787 -

Totals $§ 464,107 § 104771 § 350,336

Note 5 - Preliminary Survey and Investigation Charges

Per the State of California's State Controllers Manual of Accounting for Water Utilities, "all
costs for preliminary surveys, plans, and investigations made for the purpose of determining
the feasibility of projects under contemplation” shall be accounted for under preliminary
survey and investigation charges. Should construction result, this account shall be credited
and the appropriate asset charged. If the work is abandoned, the cost shall be written off as
an expense. As of June 30, 1997, the District has accounted for preliminary charges of
$8,991 for ground water hydrologic study, and $1,320 for the East Sunset Inter-tie survey.

Balance Balance

6/30/96 Additions Deletions 6/30/97

Ground Water Project $ 8,991 $ - $ - 3 8,991
E. Sunset Intertie Survey 1,320 1,320
Totals $ 10,311 § -~  $ - $ 10,311
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 6 -- California Constitution Article XIlIB

Article XIIIB, Section 1.5 of the California Constitution requires that "the annuai calculation of
the appropriations limit under this article for each entity of local government shall be
reviewed as part of an annual financial audit.” In connection with the audit of the general
purpose financial statements of the District for the fiscal year ended June 30, 1997, the
following procedures are required to be performed by the independent auditors:

1. The auditors are to obtain the District's calculation for the Article XIIIB
Appropriations Limitation for the fiscal year ending June 30, 1997 and fo determine
that the limit was adopted by resolution of the Board of Directors.

2. The auditors are to inquire about whether population and price factor options
included in the computation of each fiscal year's appropriations limit were selected
annually by a recorded vote of the Board of Directors.

3. The auditors are to recompute the percentage change in population used to
compute the population percent adjustment factor. The auditors are to agree the
fiscal year's per capita increase adjustment factor to the notice from the State
Department of Finance. The auditors are to multiply the factors to obtain the total
adjustment factor for the fiscal year ends.

4. Using the District’s calculation (procedure #1, above), the auditors are to multiply
the previous year's limit by the total adjustment factor computed in procedure #3,
above. The auditors are to agree the result to the current limit calculated in
procedure #1, above.

These procedures are substantially less in scope than would be necessary to render an
opinion on the District's Appropriation Limit computation.

Based on the application of the procedures referred to above, except for the effect, if any, of
the matters noted in the preceding paragraph, nothing came to the independent auditor's
attention that caused them to believe that the Appropriations Limits for the fiscal year ended
June 30, 1997 were not computed in accordance with Articie XIIIB of the California
Constitution.

Note?7 - Insurance

The District is exposed to various risks of loss related to torts: theft of, damage to, and
destruction of assets; errors and ommissions; injuries to employees and natural disaster.
The District maintained two types of insurance in the fiscal year ending June 30, 1897.
Business property insurance was carried through Special District Risk Management
Authority (SDRMA). Worker's compensation insurance was carried through State Fund
Insurance Company.

SDRMA is an inter-governmental risk sharing joint powers authority, comprised of California
special districts, which provides joint self-insurance for deductible portions and commercial
coverage for the remainder of coverage. The SDRMA, as an independent agency, files all
required reports on behalf of member Districts.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note7 — Insurance (Cont.)
The following is a summary of the insurance policies carried by the District:

As of June 30, 1997:

SDRMA - Insurance Company of the

State of Pennsylvania p.l.c. General/Auto Liability $2,500,000
SDRMA -~ The Travelers Insurance
Company Property Loss $25,000,000
SDRMA — Kemper National Insurance Boiler and Machinery Replacement
Company cost
State Compensation Insurance Fund Workers Compensation
Employer Liability $1,000,000

Note 8 — Subsequent Events

Storm Damages - The District incurred $56,417 in damages due to winter storms in fiscal
year ending June 30, 1997. To offset these damages the District filed for assistance from
the Federal Emergency Management Agency (F.E.M.A.), and received $54,387 during fiscal
year ending June 30, 1998. '

Note 9 - New Accounting Pronouncements

In December 1998, GASB issued Statement 33 “Accounting and Financial Reporting for
Nonexchange Transactions.” The requirements of Statement 33 are effective for periods
beginning after June 135, 2000. Statement 33 establishes standards for all governments with
nonexchange fransactions. One of the most common forms of imposed nonexchange
revenue is property fax revenue, Statement 33 requires governmental entities to recognize
accounts receivable when they have the right to place a lien on taxable property.

in June 1999, GASB issued Statement 34 “Basic Financial Statements—and Management’s
Discussion and Analysis—for State and Local Governments.” The requirements of
Statement 34 are effective for smaller governments (with annual revenues below
$10,000,000) in fiscal years beginning after June 15, 2003. Statement 34 establishes new
requirements for the annual financial reports of state and local governments. Statement 34
was developed to make annual reports easier to understand and more useful to the people
who use governmental financial information to make decisions.

Components of the new financial statements will include:

e Management's discussion and analysis,

¢ Basic financial statements, and

* Required supplementary information.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1997

Note 9 - New Accounting Pronouncements (Cont.)

Management’s discussion and analysis will introduce the basic financial statements and
provide an analytical overview of the government’'s financial activities. Basic financial
statements will be comprised of:

¢ Government-wide statements,

¢ Fund-based financial statements, and

¢ Notes to the financial statements.

Required supplementary information will include:

e A budgetary comparison schedule comparing original, final, and actual budgetary
information, and

o [nfrastructure disclosure information.

The effects of the District adopting these Statements have not yet been determined.
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RICHARD S. ARROW, CPA MILDRED VALENTINE, CPA
Auditor-Controller Assistant Auditor-Controller

Room #209 (415) 499-6154

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Muir Beach Community Services District

We were engaged to audit the accompanying general purpose financial statements of Muir Beach
Community Services District as of and for the years ended June 30, 1992 and June 30, 1991. These
general purpose financial statements are the responsibility of Muir Beach Community Services
District management.

We were not able to obtain sufficient competent evidential matter to satisfy ourselves as to the
revenues and expenditures of the District's General Fund and the operating revenues and
expenditures of the District’s Water Service Fund because of inadequacies in the District's accounting
records. In the accompanying general purpose financial statements, the revenues and expenditures
for the General Fund are stated at $90,905 and $116,669, respectively, for the fiscal year ended June
30, 1992, and $77,299 and $59,254, respectively, for the fiscal year ended June 30, 1991. The
operating revenues and expenditures of the District's Water Service Fund are stated at $65,656 and
$43,725, respectively, for the year ended June 30, 1992, and $72,888 and $49,990, respectively, for the
year ended June 30, 1991.

Since we were not able to obtain sufficient competent evidential matter to satisfy ourselves as to the
revenues and expenditures of the District's General Fund and the operating revenues and
expenditures of the District’'s Water Service Fund because of inadequacies in the District's accounting
records, the scope of our work was not sufficient to enable us to express, and we do not express, an
opinion on these financial statements.

%%M;/MAM

San Rafael, California
Qctober 25_, 1993



Governmental Proprietary Account
Fund Type Fund Type Group Total
Water General (Memorandum -
General Service Fixed Only
Fund Fund Assets (Note 1)
ASSETS
Cash $ 30,917 51,961 $ 82,878
Receivables: ’
Property tax receivable 2,108 2,108
Accounts receivable 1,320 6,363 7,683
Accounts receivable - Marin County grant 17,100 17,100
Interest receivable 262 262
Due from Water Service Fund 4,603 4,603
Due from General Fund 2,132 2,732
Property, plant, and equipment:
Utility plant 260,901 260,901
Less: Accumulated depreciation (33,424) (33,424)
Construction in progress (Notes 3 and 4) 26,110 25,110
Building 172,546 172,645
Playground 24,648 24,648
Equipment 86,220 86,220
Paving and upgrading 69,629 69,629
QOther assets:
Preliminary survey and investments 7,498 7,498
Total Assets $ 38,848 $ 328,503 362,942 $ 720,293
LIABILITIES .
Accounts payable $ 2,700 § 10,863 $ 13,663
Customer deposits 1,368 1,358
Due to General Fund 2,348 2,348
Due to Surcharge Fund 4,887 4,887
Total Liabilities 7,687 14,569 22,156
FUND EQUITY
Contributed capital 101,220 101,220
Investment in general fixed assets 352,942 362,942
Retained earnings:
Unreserved 212,714 212,714
Fund balances:
Undesignated 31,261 31,261
Total Fund Equity 31,261 313,934 352,942 698,137
Total Liabilities and Fund Equity$ 38,848 % 328,603 352,942 § 720,293

Muir Beach Community Services District
Combined Balance Sheet - All Fund Types
And Account Groups
June 30, 1992

The notes to the general purpose financial statements are an integral part of these statements, “2-



Muir Beach Community Services District
Combined Balanee Sheet - All Fund Types
And Account Groups

June 30, 1991

Governmental Proprietary Account
Fund Type Fund Type Group Total
Water General (Memorandum
General Service Fixed Only
Fund Fund. Assets (Note 1)
ASSETS
Cash $ 54,989 § 60,473 3 115,462
Receivables:
Property tax receivable - community 1,936 1,936
Aeccounts receivable 6,334 6,334
Interest receivable 1,277 1,277
Due from Water Service Fund 2,706 2,706
Property, plant, and equipment:
Utility plant (Note 3) 203,763 203,763
Less: Accumulated depreciation (28,379) (28,379)
Construction in progress (Notes 3 and 4) 9,353 9,353
Building (Note 3) 168,210 168,210
Equipment - CSD (Note 3) 1,477 1,477
Equipment - Fire (Note 3) 79,563 79,5663
Paving and upgrading (Note 3) 69,629 69,629
Other assets:
Preliminary survey and investments (Note 5) ‘ 4,134 4,134
Total Assets $ 59,631 $ 256,955 318,879 $ 635,465
LIABILITIES -
Accounts payable $ 391 § 5,684 $ 6,075
Customer deposits 1,180 1,180
Due to General Fund 491 491
Due to Water Service Fund 2,216 2,215
Total Liabilities 2,606 7,355 9,961
FUND EQUITY
Contributed capital 62,812 62,812
Investment in general fixed assets 318,879 318,879
Retained earnings:
Unreserved 186,788 186,788
Fund balances:
Undesignated 57,025 57,025
Total Fund Equity 57,025 249,600 318,879 625,504
Total Liabilities and Fund Equity $ 59,631 ¢ 256,955 318,879 § 635,465
]
The notes to the general purpose financial statements are an integral part of these statements. -3-
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Muir Beach Community Services District

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual - General Fund
For the yvear ended June 30, 1992

Revenue:
Tax apportionments
State revenue
Augmentation funds
Interest
Rent
Intergovernmental revenues
Donations
Other miscellaneous income
Total Revenues
Expenditures:
Salaries and benefits
Services and supplies
Fixed assets
Contingencies and reserves
Total Expenditures
Excess of Revenues Over
(Under) Expenditures
Fund Balances - July 1
Fund Balances - June 30

Variance—
Favorable
Budget Actual (Unfavorable)
3 32,641 % 32,587 8 (54)
615 627 12
14,631 14,790 159
0 134 134
4,500 111 (4,389)
13,389 0 (13,389)
13,800 11,226 (2,574)
§,060 31,430 26,370
84,636 90,905 6,269
23,880 28,049 (4,169)
41,995 54,557 (12,562)
28,430 34,063 (5,633)
18,469 0 18,462
112,774 116,669 (3,895)
(28,138) (25,764) 2,374
57,025 57,025 0
$ 28,887 §$ 31,261 $ 2,374

The notes to the general purpose financial statements are an integral part of these statements. -4-



Muir Beach Community Services District

Statement of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual - General Fund
For the year ended June 30, 1991

Revenue;
Tax apportionments
State revenue
Augmentation funds
Interest
Rent
State mandated costs
Intergovernmental revenues
Donations
Other miscellaneous income
Total Revenues
Expenditures:
Salaries and benefits
Services and supplies
Fixed assets
Contingencies and reserves
Total Expenditures
Excess of Revenues Over
(Under) Expenditures
Other Financing Sources (Uses):
Transfers - from Water Services
Excess of Revenues Over (Under)
Exzpenditures and Other Uses

Fund Balances - July 1

Prior Period Adjustment (Note 6)

Fund Balances - July 1, 1990 as Adjusted
Fund Balances - June 30

Variance—
Favorable
Budget Actual (Unfavorable)
30,368 $ 26,217 $ (4,151)
620 93 (527)
14,631 7,609 (7,022)
0 179 179
5,000 4,305 (695)
1,500 0 (1,500)
10,177 7,289 (2,888)
1,100 2,659 1,589
2,442 28,948 26,506
65,838 77,299 11,461
12,100 7.239 4,861
36,840 45,7456 (8,905)
15,243 6,270 8,973
18,984 0 18,984
83,167 59,254 23,913
(17,329) 18,045 35,374
0 27,5623 27,523
(17,329) 45,568 62,897
9,293 9,293 0
2,164 2,164 0
11,457 11,457 0
(5,872) $% 57,025 $ 62,897

~

The notes to the general purpose financial statements are an integral part of these statements. -5-



Muir Beach Community Services District

Statement of Revenues, Expenditures, and Changes in

Retained Earnings - Water Service
For the fiscal year ended June 30, 1992

Operating Revenues:
Water Service charges
Surcharge
Total Operating Revenues
Operating Expenses:
Salaries and benefits
Contractual services
Insurance
Supplies and materials
Heat, light, and power
Repairs and maintenance
Depreciation
Refunds
Contingencies and reserves
Total Operating Expenses
Net Operating Gain (Loss)
Non-operating Revenues:
Interest .
Total Non-Operating Revenues
Net Income (Loss)
Add: Depreciation on Fixed Assets
Acquired by Grants and Shared Revenues
Externally Restricted for Capital
Acquisitions and Construction
Increase (Decrease) in Retained Earnings
Retained Earnings - July 1
Retained Earnings - June 30

Variance:
Favorable

Budget Actual (Unfavorable)
46,000 § . 52,225 6,225

33,000 13,431 (19,569)

79,000 65,656 (13,344)
17,620 4,884 12,736
9,000 4,500 4,500

2,265 2,316 (51)
45,855 5,621 40,234

5,000 5,440 (440)

5,860 15,626 (9,766)

0 5,045 (5,045)

0 292 (292)
19,962 0 19,962
105,562 43,724 61,838
(26,562) 21,932 48,494
1,000 1,834 834
1,000 1,834 834
(25,562) 23,766 49,328
0 2,160 2,160
(25,562) 25,926 51,488
186,788 186,788 0
161,226 § 212,714 51,488

The notes to the general purpose financial statements are an integral part of these statements.  -6-



Muir Beach Community Services District
Statement of Revenues, Expenditures, and Changes in
Retained Earnings - Water Service
For the fiscal vear ended June 30, 1991

Variance—
Favorable
Budget Actual {Unfavorable)
Operating Revenues:
Water Service charges $ 44,000 $ 47,827 § 3,827
Surcharge . 26,000 25,061 (939)
Total Operating Revenues 70,000 72,888 2,888
Operating Expenses: .
Salaries and benefits 16,074 19,593 (3,519)
Contractual services 6,000 6,000 0
Insurance 2,045 2,145 {100}
Supplies and materials 65,670 4,931 60,739
Heat, light, and power 4,600 5,360 (860)
Repairs and maintenance 10,250 7,763 2,497
Depreciation 0 3,961 (3,961)
Refunds 100 247 (147)
Contingencies and reserves 27,628 0 27,628
Total Operating Expenses 132,267 49,990 82,277
Net Operating Gain (Loss) (62,267) 22,898 85,165
Non-operating Revenues:
Tax apportionments 0 5,145 5,145
State revenue 0 540 540
Augmentation funds 0 7,806 7,806
Interest 3,000 3,936 936
Total Non-Operating Revenues 3,000 17,427 14,427
Income before Operating Transfers (59,267) 40,326 99,592
Operating Transfers:
Transfer - out to General Fund 0 (27,623) (27,523)
Net Income (Loss) (59,267) 12,802 72,069
Add: Depreciation on Fixed Assets
Acquired by Grants and Shared Revenues
Externally Restricted for Capital
Acquisitions and Construction 0 1,484 1,484
Increase in Retained Earnings (59,267) 14,286 73,653
Retained Earnings, July 1 221,221 221,221 0
Retained Earnings - Prior Period
Adjustment - Unreserved (Note 6) (48,719) (48,719) 0
Retained Earnings - July 1 as Adjusted 172,502 172,502 0
Retained Earnings, June 30 $ 113,236 $ 186,788 $ 73,663

The notes to the general purpose financial statements are an integral part of these statements.  -7-



Muir Beach Community Services District
Statement of Cash Flows - Water Service
For the Fiscal Year Ended June 30, 1992

Cash Flows from Operating Activities:
Net operating income (loss) 3 21,932
Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation - 5,045
Changes in assets and lhiabilities:
(Increase) decrease in accounts receivable $ (29)
Due from General Fund (2,732)
(Increase) decrease in deferred expenses (3,364)
Increase (decrease} in accounts payable 5,179
Increase (decrease) in deposit payable 178
Due to General Fund 1,857
1,089
- Net Cash Provided by Operating Activities 28,066
Cash Flows from Non-Capital Financing Activities:
Contributed capital 23,468
Net Cash Provided by Non-Capital Financing Activities 23,468
Cash Flows from Capital and Related Financing Activities:
Acquisition and construction of capital assets (62,895)
Net Cash Used in Capital and Related Financing Activities (62,895)
Cash Flows from Investing Activities:
Interest received 2,849
Net increase in Cash and Cash Equivalents (8,512)
Cash and Cash Equivalents - Beginning of Year,
as adjusted by prior period adjustments (Note 6) 60,473
Cash and Cash Equivalents - End of Year (Note 2) $ 51,961

The notes to the general purpose financial statements are an integral part of these statements. -8-



Muir Beach Community Services District
Statement of Cash Flows - Water Service
For the Fiscal Year Ended June 30, 1991

Cash Flows from Operating Activities:
Net operating income (loss) $ 22,898
Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation 3,961
Changes in assets and liabilities:
{Increase) decrease in accounts receivable $ (4,842)
Increase (decrease) in accounts payable 1,314
Increase {decrease) in deposit payables 370
Increase {(decrease) in other payable 491
{2,667)
Net Cash Provided by Operating Activities 24,192
Cash Flows from Non-Capital Financing Activities:
Neon-operating tax revenue 13,491
Transfers to General Fund (27,523)
Net Cash Provided by Non-Capital Financing Activities (14,032)
Cash Flows from Capital and Related Financing Activities:
Contributed capital 17,100
Acquisition and construction of capital assets {29,713)
Net Cash Used in Capital and Related Financing Activities {12,613)
Cash Flows from Investing Activities:
Interest received 2,776
Net increase in Cash and Cash Equivalents 323
Cash and Cash Equivalents - Beginning of Year, _
as adjusted by prior period adjustments (Note 6) 60,150
Cash and Cash Equivalents - End of Year (Note 2) 3 60,473

The notes to the general purpose financial statements are an integral part of these statements. -9-



Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991

Note 1 — Significant Accounting Policies

Description of Reporting Entity

The Muir Beach Community Services District (hereafter known as "the District") is .
a separate governmental unit established as a special district of the State of
California. The District provides water service, recreational service, roads and
easement maintenance, and fire protection to the Muir Beach Community Services
District and surrounding area. The District does not exercise oversight
responsibility over any other governmental unit, thus, its financial statements do
not include any financial activity of any other agency. It is not a component unit of
any other reporting entity.

The District is governed by a five person Board of Directors ("the Board") elected for
four year terms. The District's legal authority and responsibilities are contained in
the California Government Code under the "Community Services District Law"
sections 61000 through 61891,

Basis of Presentation - Fund Accounting

The accounts of the District are organized on the basis of funds and account groups,
each of which is considered a separate accounting entity. The operations of each
fund are accounted for with a separate set of self-balancing accounts that comprise
their assets, liabilities, fund equity, revenues and expenditures. Government
resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities
are controlled. The various funds are grouped, in the general purpose financial
statements in this report, into categories as follows:

Governmental Funds ( Community Services and Fire Protection)

General Fund - The General Fund is the general operating fund of the District. It is
used to account for all financial resources except those required to be accounted for
in another fund. The General Fund includes the activities of the Community
Services Center, roads and easements, and the Volunteer Fire Department.

Proprietary Funds (Water Service)

Enterprise Fund - The Enterprise Fund is used to account for operations that are
financed in a manner similar to private business enterprises in that the costs of
providing goods and services to the general public on a continuing basis are financed
or recovered partly through user chargers. The District accounts for the operations
of its water service on this basis.

-10-



Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
{Continued)

Note 1 — Significant Accounting Policies (Continued)

Account Groups

General Fixed Assets Account Group- The General Fixed Assets Account Group is
used to maintain accounting control and accountability for the Distriet's fixed
assets, The District's fixed assets are generally stated at historical cost or
estimated historical cost. No depreciation has been charged against general fixed
assets.

Grant Accounting’

Grants awarded for Proprietary Fund operating purposes are recorded as
nonoperating revenues when they are earned and are measurable. Grants awarded
to Proprietary Funds which are restricted to the acquisition or construction of
capital assets are recorded as contributed capital when earned.

Receivables

The District accrues water user charges, property taxes, surcharge assessments,
and interest income.

Total Columns on Combined Statements

Total columns on the combined balance sheet and statement of revenues and
changes in fund balances for governmental funds are captioned "Memorandum
Only" to indicate that they are presented only to facilitate financial analysis. Data
in these columns do not present financial position, results of operations, or changes
in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not
been made in the aggregation of this data.

Basis of Accounting

The Basis of Accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reported in the financial statements. The accounting
and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds are accounted for using the current
financial resources measurement focus. Under this measurement focus, only
current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) as
changes in net current assets.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

Note 1 — Sigmificant Accounting Policies (Continued)
Basis of Accounting (Continued)

Governmental funds are maintained on the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized in the
accounting period they become measurable and available. The District considers
revenues as available if they are collectible in the current period or scon enough
thereafter to be used to pay liabilities of the current period. Revenues considered
susceptible to accrual include property taxes, interest and certain other
intergovernmental revenues. Expenditures are recognized in the accounting period
in which the liability is incurred.

Proprietary funds are maintained on the accrual basis of accounting wherein
revenues are recognized in the period earned and expenses are recognized in the
period incurred. Under this measurement focus, all assets and all Habilities
associated with the operation of these funds are included on the balance sheet.
Fund equity (i.e., net total assets) is segregated into retained earnings components.
Proprietary fund-type operating statements present increases (e.g., revenues) and
decreases (e.g., expenses) as changes in net total assets.

Budgets and Budgetary Accounting:

An annual budget is adopted for the General Fund. The budget is presented on the
modified acerual basis of accounting which is consistent with generally accepted
accounting principles (GAAP). The General Manager develops a preliminary budget
in June of each year and presents it to the Board for approval. The Board conducts
public hearings and passes the budget before August 31st. The District publishes a
public notice in the local paper before and after the preliminary budget has been
. passed.

Fixed dollar budgets and budgetary accounts are generally not used for enterprise
activities, inasmuch as the enterprise agencies must be able to react to user
demands as revenues and expenses fluctuate with the amount of service provided.
However, the District does adopt a budget for its Water Services enterprise fund.

-12-



Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

Note 1 — Significant Accounting Policies (Continued)

Contributed Capital

Enterprise funds record the following as contributed capital: cash transfers of
equity from other funds, grants awarded for the acquisition of land, buildings and
equipment, such assets contributed from other funds, water connection fees and
contributions from developers. ‘

Previously, the District reported restricted comstruction/acquisition grants as
revenues and did not record contributions from other governmental entities, nor did
the District record amortization of these contributions. The effects of these errors
are corrected as a prior period adjustment to the financial statements for the fiscal
year ended June 30, 1991 ( see Note 6 - Prior Period Adjustments).

Fixed Assets - Enterprise Fund

Fixed assets of the enterprise fund are stated at historical cost or estimated
historical cost if actual historical cost is not available. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Improvements are capitalized.

Depreciation is provided using the straight-line method over estimated useful lives
which are determined in accordance with the suggested useful lives contained in
the State of California Uniform Accounting System for Special Districts. In the
absence of a suggested useful life for a depreciable asset, the District makes the
determination of useful life.

Property Taxes

Property taxes are assessed, collected and distributed by the County of Marin in
accordance with legislation. Secured property taxes are attached as an enforceable
lien on real property located in the County of Marin as of March 1. Secured
property taxes are levied each November 1 on the assessed value of the real
property as of the prior March 1. Taxes are due in two equal installments on
December 10 and April 10 following the levy date.

Under California law, secured property taxes are assessed and collected by the
counties at up to 1% of assessed value, plus other increases approved by voters. The
property taxes are pooled and then allocated to the cities and districts based upon
complex formulas. ‘
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

Note 1 — Significant Accounting Policies (Continued)
Property Taxes (Continued)

Unsecured property taxes are levied throughout the year beginning March 1st on
the assessed value of personal property as of March lst. For unsecured property
tax bills issued between March 1st and June 30th, the amount is payable by August
31st. For unsecured property tax bills issued after June 30th, the amount of the tax
is due 30 days after the bill is issued, but not later than February 28th/29th.

Water surcharges are assessed by the District Board of Directors before September
1st and adopted by ordinance. Water surcharges are incorporated on the property
tax bill, and therefore are attached as an enforceable lien on real property located
within the District. Water surcharges are due in two equal installments on
December 10 and April 10 following the assessment date. The water surcharges
are collected and distributed to the District by the County of Marin.

Muir Beach Volunteer Fire Department's Financial Activities
The financial activities of the Muir Beach Volunteer Fire Department are

maintained in a checking and savings account with Wells Fargo Bank. Revenues
are derived principally from fund-raising activities.

Excess of Expenditures Over Appropriations

At June 30, 1991, excesses of expenditures over appropriations in individual funds
are as follows:

Excess
Fund Expenditures
General Fund:
Services and supplies $ 8,905
Enterprise Fund:
Salaries and benefits 3,519
Insurance 100
Heat, light, and power 860
Depreciation 3,961
Refunds 147
£ 17.492
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
{Continued)

Note 1 — Significant Accounting Policies (Continued)
Excess of Expenditures Over Appropriations (Continued)

At June 30, 1992, excesses of expenditures over appropriations in individual funds
are as follows:

Excess

Fund Expenditures
General Fund:

Salaries and benefits $ 4,169

Services and supplies 12,562

Fixed Assets 5,633
Enterprise Fund:

Insurance 51

Heat, light, and power . 440

Depreciation 5,045

Repairs and maintenance 9,766

Refunds : 292

$ 37958

As noted in our audit opinion, we were unable to perform sufficient audit
procedures to determine the nature of these variances.

Note 2 — Cash and Investments

For the purposes of the statements of cash flows, cash and cash equivalents include
all items of restricted and unrestricted cash and investments with original
maturities of three months or less.

Cash and cash equivalents at June 30, 1992 and June 30, 1991 consist of the
following: .

June 30,
1992 1991
Cash with Marin County Treasurer $ 56,741 $ 94,500
Cash in Financial Institutions 26,126 20,962
Petty Cash 11 -0-

Total Cash §_82.878 3115462
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
{Continued)

Note 2 — Cash and Investments (Continued)

Cash and Investments with Marin County Treasurer

At the request of the District's Board, moneys which need not be immediately
available for the financing of the District's operations are deposited in the County
Treasurer's pooled investment fund. The County Treasurer invests this fund
pursuant to California Government Code Sections 53601, 53635 and 53637 which
specify the investments allowed subject to certain limitations. The District earns
interest on these deposits based on the daily earnings of the fund prorated to the
District based on the ratio of the District's daily deposit balance to the total daily
fund balance of the Treasurer's pooled investment fund. The audited financial
statements of the County of Marin contain a complete disclosure of the investments
in the pooled investment fund.

Cash with Financial Institutions

The District maintains three depository accounts with financial institutions for
operational purposes. These deposits, up to $100,000, are insured by the Federal
Deposit Insurance Corporation (FDIC), to the extent that no one account exceeds
$100,000. At June 30, 1992 and 1991 there were no accounts in excess of $100,000.

Note 3 — General Fixed Assets

‘Acquisitions of general fixed assets are recorded as expenditures in the general fund
and are capitalized at cost in the general fixed asset account group. No depreciation
is provided on general fixed assets.
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Muir Beach Community Services Dis

trict

Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

Note 3 — General Fixed Assets (Continued)

A summary of changes in general fixed assets for the fiscal year ended June 30,

1991 is as follows:

Balance Balance
6-30-90 Additions _Deletions 6-30-91
General Fixed Assets Account Group
Community Services
Community Center $ 169,688 8 -0- § -0- $§ 169,688
Fire
Fire Truck 57,688 -0- -0- 57,5688
Utility Truck 500 -0- -0- 500
Fire Equipment 7,420 6,270 -0- 13,690
Electronic Equipment 6,360 -0- -0- 6,360
Breathing Apparatus 771 -0- -0- 771
Fire Barn 653 -0- -0- 653
Total Assets Fire 73,292 6,27 -Q- 79,562
Road Improvement
Paving and Upgrading 69,629 -0- -0- 69,629
Total General Fixed Assets
Account Group $312609 % 6270 % -0- $ 318879
Enterprise Fund
Water
Land $ 5,044 § -0- % -G-8 5,044
Water Tanks 135,385 R,474 -0- 143,859
Water Meters 2,168 3,566 -0- 5,734
Pumps 23,373 8,320 -0- 31,693
Hydrants 415 -0- -0- 415
Water Lines 16,231 -0- -0- 16,231
Gas Tanks 787 -0- -0- 787
Total utility plant 183,403 20,360 -0- 203,763
Construction in progress -0- 9.353 -0- 9.353
183,40 29,713 -0- 213,116
Less accumulated
depreciation (22,778) (5,601) -0- (28,379)
Net Assets £160625 $£_ 24112 -0- 8§ 184737
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

Note 3 — General Fixed Assets (Continued)

A summary of changes in general fixed assets for the fiscal year ended June 30,

1992 is as follows:

Balance Balance
6-30-91 Additions _Deletions 6-30-92
General Fixed Assets Account Group
Community Services
Community Center $ 169,688 § 3,735 $ -0- § 173,423
Computer -0- 600 -0- 600
Playground -0- 24,548 -0- 24,548
Total Assets Community
Services 169,688 28,883 -0- 198,571
Fire '
Fire Truck 57,588 -0- -0- 57,688
Utility Truck 500 -0- -0- 500
Fire Equipment 13,690 3,746 -0- 17,436
Electronic Equipment 6,360 1,435 -0- 7,795
Breathing Apparatus 771 -0- -0- 771
Fire Barn 653 -0- -0- 653
Total Assets Fire 79,562 5,181 -0- 84,743
Road Improvement
Paving and Upgrading 69.629 -0- -0- 69.629
Total General Fixed Assets
Account Group $§ 318879 3 34064 § 0. § 352,943
Enterprise Fund
Water
Land $ 5,044 3 -0- 8 -0- 8 5,044
Water Tanks 143,859 -0- -0- 143,859
Water Meters 5,734 1,802 -0- 7,536
Pumps 31,693 -0- -0- 31,693
Hydrants 415 7,458 -0- 7,873
Water Lines 16,231 -0- -0- 16,231
Intertie D2 -0- 37,878 -0- 37,878
Gas Tanks 787 -0- -0- 787
Total utility plant 203,783 47,138 -0- 250,901
Construction in progress 9,353 53.635 37.878 25,110
213,116 100,773 37,878 276,011
Less accumulated
depreciation (28,379) (5,045) -0- (83.424)

Net Assets $184737 & 95728 3 37.878
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

NOTE 4 - Construction In Progress

The Intertie D-2 project, known as Highway 1 and Frank Valley water flow
improvement, was completed in July 1991 and $37,878 of costs were transferred to
the fixed asset account. The Intertie D-5, D-4 projects, known as Charlotte's Way -
Sunset Way and Sunset Way - Pacific Way water flow 1mpr0vement continue to be
construction in progress at June 30, 1992.

A summary of changes in construction in progress for the fiscal years ended June
30, 1991 and June 30, 1992 is as follows:

_ Balance Balance

Project 6-30-90 Additions Deletions 6-30-91
Intertie D2 3 -0- 9.353 0- § 9353
Balance Balance

6-30-91  _Additions Deletions 6-30-92

Intertie D2 $ 9353 28,525 37,878 § -0-
Intertie D5,D4 $ -0- 25.110 -0- § 25110
Total eonstruction in progress $_ 9353 ___ 53635 37878 $ 25110

NOTE 5 - Preliminary Survey and Investigation Charges

Per the State of California's State Controller's Manual of Accounting for Water
Utilities, "all costs for preliminary surveys, plans, and investigations made for the
purpose of determining the feasibility of projects under contemplation” shall be
accounted for under preliminary survey and investigation charges. Should
construction result, this account shall be credited and the appropriate asset
charged. If the work is abandoned, the cost shall be written off as an expense. As of
June 30, 1992, the District has accounted for preliminary charges of $7,498 for
ground water hydrologic study.

Balance Balance
6-30-90 Additions Deletions 6-30-91
Ground Water Project s -0 ___ 41834 ___ -0 § 4134
Balance Balance
6-30-91 Additions Deletions 6-30-92
Ground Water Project $ 4134 3.364 -0- § 7498
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements

June 30, 1992 and 1991
(Continued)

Note 6 — Prior Period Adjustments

Enterprise Fund - Water Service
Contributed Capital

As reported in Note 1 - Contributed Capital, construction grants and special
assessments were incorrectly reported, and contributions from various sources and
their related amortization were not recorded for Water Service. Prior period
adjustments to Water Service’s contributed capital to correct these errors are as
follows:

Enterprise Fund
Water Service

Balance July 1, 1990 $§ -0- Balance June 30, 1991 $62,812
Prior Period Adjustment:

Additions: Additions:

- Grant revenues 67,726 Grant revenues 17,100

Deductions: Special assessment _23.468
Depreciation (4,914) 40,568

Balance June 30, 1991 §62.812 Deductions:

Depreciation (2.160)
Balance June 30, 1992 _$101,220

Retained Earnings
For the Water Service fund of the District, the balance of retained earnings as of

June 30, 1990 have been restated from amounts previously reported because of prior
period adjustments. Prior period adjustments to retained earnings for the Water
Service fund of the District for the fiscal year ended June 30, 1991 are as follows:

Increase
(Decrease)
to Retained

Earnings
Accrual of interest income

(See Note 1 - Receivables) $ 117
Correct depreciation previously recorded
in error (See Note 1 - Fixed Assets) (1,640)

Record contributed capital and its related
amortization and fixed assets (See Note 1 - .
Contributed Capital) (47,196)
Total Prior Period Adjustments
to Retained Earnings -

Unreserved, Undesignated § (48719
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1992 and 1991

(Continued)

Note 6 — Prior Period Adjustments (Continued)

General Fund
Fund Balance

The District’s General Fund fund balance at June 30, 1990 has been restated from
amounts previously reported because of prior period adjustments. Prior period
adjustments to the District’s General Fund fund balance for the fiscal year ended
June 30, 1991 are as follows:

Accrual of property tax other receivables
(See Note 1 - Receivables) S 2164

Note 7 — California Constitution Article XIT1IB

Article XIIIB, Section 1.5 of the California Constitution requires that "the annual
calculation of the appropriations himit under this article for each entity of local
government shall be reviewed as part of an annual financial audit." In connection
with the audit of the general purpose financial statements of the District for the
fiscal years ended June 30, 1992 and 1991, the following procedures are required to
be performed by the independent auditors:

1. The auditors are to obtain the District's calculation for the Article XITIB
Appropriations Limitation and determine that the limit was adopted by
resolution of the Board of Directors.

2. The auditors are to inquire about whether population and price factor
options included in the computation of each fiscal year's appropriations
limit were selected annually by a recorded vote of the Board of Directors.

3. The auditors are to recompute the percentage change in population used to
compute the population percent adjustment factor. The auditors are to
agree the per capita increase adjustment factor to the notice from the State
Department of Finance. The auditors are to multiply the two factors to
obtain the total adjustment factor. :

4, Using the District's calculation (procedure #1, above), the auditors are to
multiply the prior year's limit by the total adjustment factor computed in
procedure #2, above. The auditors are to agree the result to the current
limit calculated in procedure #1, above.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1992 and 1991
(Continued)

Note 7 — California Constitution Article XIIIB (Continued)

These procedures are substantially less in scope than would be necessary to render
an opinion on the District's Appropriation Limit computation.

The independent auditors noted that the limit was not adopted by resolution of the
Board of Directors, and that the population and price factor options included in the
computation of the appropriations limit were not selected by a recorded vote of the
Board of Directors.

Based on the application of the procedures referred to above, except for the effect, if
any, of the matters noted in the preceding paragraph, nothing came to the
independent auditor's attention that caused them to believe that the Appropriations
limit was not computed in accordance with Article XIIIB of the California
Constitution.

Note 8 - Insurance

Primary coverage is furnished by the Special District Risk Management Authority
(SDRMA). The SDRMA is an inter-governmental risk sharing joint powers
authority, comprised of California special districts, which provides joint self-
ingurance for deductible portions and commercial coverage for the remainder of
coverage. The SDRMA, as an independent agency, files all required reports on
behalf of member Districts.

Coverage for the period August 1, 1990 through July 31, 1991, was as follows:

Underwritten by Lloyd's of London:

General and auto liability, and public officials' and employees' errors and
omissions - $1,250,000 per occurrence subject to the following
deductibles:
$2,000 per occurrence for first party property loss
8500 per occurrence for third party general liability property damage

Coverage also includes $100,000 blanket fidelity bond

Underwritten by Zurich American:

Comprehensive and Collision- on selected vehicles, with deductibles of
$500/$1000.
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Muir Beach Community Services District
Notes to the General Purpose Financial Statements
June 30, 1992 and 1991

(Continued)

Note 8 - Insurance (Continued)

Coverage for the period August 1, 1991 through July 31, 1992, was as follows:

Underwritten by Sphere Drake Insurance:

General and auto liability, and public officials’ and employees' errors and
omissions - §$1,250,000 per occurrence subject to the following
deductibles:
$500 per occurrence for third party general liability property damage
$1,000 per occurrence for third party auto liability property damage

Coverage also includes $100,000 blanket fidelity bond

Underwritten by St. Paul Surplus Lines Insurance:
Property loss - replacement cost of property, excluding vehicles, or stated
value, if property is not replaced to a combined total of $25,000,000 per
occurrence, subject to a $2,000 deductible per occurrence.

The Home Insurance Company :
Boiler and Machinery - Replacement cost excess of listed deductibles.

Note 9 - Contingencies

- On August 31, 1988, Water Right Application 29331 was filed by Muir Beach
Community Water District to divert 0.07 cubic foot per second year-round from
Redwood Creek. Application 29331 was filed to legitimize diversions initiated 25
and 5 years prior to this date from two offstream wells.

Since that time, the District has been in correspondence with the State Water
Resources Control Board regarding actions that must be taken by the District to
comply with the federal Safe Drinking Water Act Amendments of 1986. If it is
determined that the District’s water supply from these two wells is found to be
ground water under the direct influence of surface water, the District could
encounter significant costs to address the situation.

The possibility of any further action on this issue by the State Water Resources

Control Board is unknown and the possible financial impact on the District is not
estimable.
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Auditor-Controller ) Assistant Auditor-Controlier
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County of Mann
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Board of Directors
Muir Beach Community Services District
Star Route, Box 221
Sausalito, CA 94965

Honorable Members:

We have audited the accompanying financial statements of the Muir Beach Community
Services District for the Fiscal Year ended June 30, 1989, listed in the foregoing
table of contents. These financial statements are the responsibility of the
District’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
managements, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements listed in the aforementioned table of
contents present fairly the financial position of all funds and account groups of
the Muir Beach Community Services District at June 30, 1989, and the results of
the District’s operations for the year then ended in conformity with generally
accepted accounting principles.

The accompanying supplemental schedules and supplemental information presented on
Pages 10 to 15 and the column on the A1l Funds and Account Groups Balance Sheet
captioned "Totals - Memorandum Only" are not necessary for a fair presentation of
the financial statements, but are presented as additional analytical data. This
information has been subjected to the tests and other auditing procedures applied
in the examination of the financial statements mentioned above, and in our
opinion, is fairly stated in all materials respects in relation to the financial
statements taken as a whole.

Yours very truly,

RIGHARD S. ARROW

A ditorifizéfoller

e
Vietor_Sumagaysay

eputy Auditor
RSA/VS Enclosures



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT A
Balance Sheet - All Funds and Account Groups
June 30, 1%58°

General Fixed Assets

Water Community Fire = = —sceeemc e oo Totals
Service - Services Protection Community Fire Road {Memorandum Only)
Fund Fund Fund Services Protection Improvement 1989 1988
Assetls
Cash $25,758 $2,108 $33 $0 $0 $0 $27,899 $39,773
Bccounts Receivable 6,224 0 0 0 0 0 6,224 5,280
Utility Plant - Net of Accumulated Depreciation 162,719 0 0 0 0 0 162,719 50,372
Construction in Progress 0 0 0 0 0 0 0 10,052
Building 0 0 0 168,210 0 0 168,210 168,210
Equipment 0 0 0 1,477 56,495 0 57,972 52,537
Paving and Upgrading 0 0 0 0 0 68,225 68,225 62,593
Total Assets $194,701 $2,108 $33 $169,687 $56,495 $68,225 $491,24% $388,817
Liabilities and Fund Equity
Liabilities:
Accounts Payable $3,642 $138 $230 $0 $0 $0 $4,010 $8,994
Customer Deposits 743 355 0 0 0 0 1,098 872
Total Liabilities $4,385 $493 $230 $0 $0 $0 $5,108 $9,873
Fund Equity:
Investment in General Fixed Assets $0 $0 $0 $169,687 $56,495 §68,225 $294,407 $283,340
Retained Earnings 190,316 0 0 o 0 0 190,316 94,077
Fund Balance 0 1,615 {197) 0 0 0 1,418 1,527
Total Fund Equity $190,316 $1,615 ($197) $169,687 §56,495 $68,225 $486,141 $378,944
Total Liabilities and Fund Equity $194,701 $2,108 $33 $169,687 $56,495 68,225 $491,249 $388,817

The accompanying notes are an integral part of these financial statements.



MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Income Statement and Statement of Changes
in Retained Earnings

For Fiscal Year Ended June 30, 1989

Operating Revenues

Water Service Charges
Connection Fees

Total Operating Revenues

Operating Expenses

Administrative and General
Other

Total Operating Expenses

Net Operating Loss

Non-Operating Revenues

Property Taxes
Special Assessments
Aid from Other Governmental Agencies
Other Revenues
Total Other Revenues

Income before Operating Transfers

Operating Transfers

Transfer-In from Community Services Fund
Transfer-Qut to Road Improvement Fund
Transfer-Out to Community Services Fund
Transfer-Out to Fire Protection Fund

Net Income

Retained Earnings, July 1, 1988

Retained Earnings, June 30, 1989

$39,970
800

$82,060
2,000

$38,402
626
113,493
2,061

EXHIBIT B

$40,770

($43,290)

154,582

$111,292

(15,053)

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund

Statement of Changes in Financial Position
For Fiscal Year Ended June 30, 1989

Sources of Working Capital

Net Income for Fiscal Year Ended June 30, 19B9

Items which decreased Net Income but did not

require an outlay of Working Capital:
Depreciation

Total Sources of Working Capital

Uses of Working Capital

Additions in Water Tanks

Total Uses of Working Capital

Decrease in Working Capital

Analysis of Changes in Working Capital

Fiscal
Year Ended
6-30-89
Current Assets:
Cash $25,758
Accounts Receivable 6,224
$31,982
Current Liabilities:
Accounts Payable $3,642
Refundable Water Service
Deposits 743
$4,385
Total Working Capital $27,597

Fiscal
Year Ended
6-30-88

5,280

EXHIBIT C

$96,239

Increase
(Decrease)
In Working Capita

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

Community Services Fund

Statement of Revenues and Expenditures and

Changes in Fund Balance
For Fiscal Year Ended June 30, 1989

Revenues

Property Taxes:
Current Secured

Revenue From Use of Money & Properiy:

Interest
Rent

Other:
Food Sales
Fundraisers
Donations
Copier Income
Other Income

Total Revenues

Expenditures :

Services and Supplies:
Maintenance Structures
Improvement & Grounds
Supplies
Bistro

Other Equipment & Furnishings

Office Supplies & Expense
Building & Plant Maintenance
Document Reproduction Costs
Garbage Removal

Contract Services Telephone
Contract Services Power

Bank Service Charges

Total Services & Supplies
Fixed Assets
Building Facilities

Contingencies & Reserves

Total Expenditures

EXHIBIT D
Page 1 of 2

Actual
Over (Under)
Budget

($1,332)
464
531
382
(688)
(1,359)
2,140
(112)
(19)



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT D
Community Services Fund Page 2 of 2
Statement of Revenues and Expenditures and

Changes in Fund Balance

For Fiscal Year Ended June 30, 19B9

Actual
Over (Under)
Budget Actual Budget
Excess (Deficiency) of Revenues
over Expenditures ($9) {$3,544) ($3,535)

Other Financing Sources (Uses):
Transfer-Out to Service Fund 0 (3,129) (3,129)
Transfer-In from Service Fund 0 6,B50 6,B50

Excess {deficiency) of Revenues over

Expenditures and Other Sources (59 $177 $186
Fund Balance, July 1, 198B 9 1,438 1,429
Fund Balance Available, June 30, 1989 $0 $1,615 $1,615

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Fire Protection Fund

Statement of Revenues & Expenditures & Changes in Fund Balance

For Fiscal Year Ended June 30, 1989

Revenues
Property Taxes:
Current Secured

Total Revenues

Expenditures

Services and Supplies
Maintenance - Fire Trucks
Maintenance - Structures,
Improvement and Grounds
Maintenance - Building and Plant
Drug and Medical Supplies

Fixed Assets:
Fire Vehicle & Equipment

Contingencies and Reserves:
Contingencies General

Total Expenditures

Excess (Deficiency) of Revenues
over Expenditures

Other Financing Sources (Uses):
Transfer-In from Service Fund

Excess (deficiency) of Revenues over
Expenditures and Other Sources

Fund Balance, July 1, 1988

Fund Balance Available, June 30, 1989

Actual

EXHIBIT E

Actual
Over {Under)
Budget

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1989

Note 1 - Significant Accounting Policies

The accounting principies referred to in the following are required under the
State Controller’s Uniform Accounting Requirements for Special Districts under
Sections 1041.1 - 1043.4 of the California Administrative Code.

The District’s financial statements are organized on the basis of an enterprise

fund (Water Service Fund) and two governmental funds (Community Services Fund
and Fire Protection Fund).

Water Service Fund

Fund Accounting:

Enterprise fund accounting is the prescribed method of accounting for the
District Water Service Operations. Enterprise fund accounting is used to
account for operations that are financed and operated in a manner similar
to private business enterprises where the costs (expenses including
depreciation) of providing goods or services to the general public on a
continuing basis are to be financed or recovered primarily through user
charges or where the governing body has decided that periodic determination
of revenues earned, expenses incurred and/or net income is appropriate for

capital maintenance, public policy, management control, accountabiiity or
other purposes.

Basis of Accounting:

Enterprise funds are accounted for under the accrual basis of accounting
where revenues are recognized when they are earned and expenses are
recognized when ‘incurred.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1989

Note 1 - Significant Accounting Policies (Continued)

Utility Plant (Fixed Assets):

Enterprise fund fixed assets are capitalized in the fund accounts because
fixed assets are used in the production of the water services provided by
the District. Depreciation of these fixed assets must be recorded to
determine total expenses, net income and changes in fund equity.

The District’s Utility Plant is valued at historical cost or estimated
historical cost if actual historical cost was not available, and as of
June 30, 1989, consisted of the following:

Land $5,044
Water Tank 135,385
Water Lines 16,231
Pumps 23,373
Water Meters 2,168
Hydrants 415
Gas Tank 787

Total Cost $183,403
Less Accumulated Depreciation 20,684
Net Utility Plant $162,719

Depreciation is provided on the straight-Tine basis. Useful Tives are
determined in accordance with suggested useful Tives as contained in the
State of California Uniform Accounting System for Special Districts.

Community Services Fund and Fire Protection Fund

Fund Accounting:

Governmental fund accounting is the prescribed method of accounting for the
District Community Services Fund and Fire Protection Fund. The operations
of each fund are accounted for with a separate set of self-balancing

accounts which comprise its assets Tiabilities, fund equity, revenues and
expenditures.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1989

Note 1 - Sianificant Accounting Policies (Continued)

Basis of Accounting:

Governmental funds are accounted for under the modified accrual basis of
accounting where revenues are recognized in the accounting period where
they become measurable and available and expenditures are recognized in the
accounting period in which the fund Tiability is incurred.

General Fixed Assets:

Under governmental fund accounting fixed assets are capitalized in the
General Fixed Asset Account Group rather than in the governmental fund.
Community Services Fund and Fire Protection Fund fixed assets are stated at
historical cost or estimated historical cost if actual historical cost is
not available.

In accordance with generally accepted accounting principles for
governmental funds, no depreciation has been provided on general fixed
assets.

Note 2 - Article XIII B of the State Constitution {(Prop. 4 Gann Initiatjve)

Under this article, appropriations made by local governments may increase
annually by a factor comprised of the change in population and change in the
U.S. Consumer Price Index or California per capita income, whichever is Tess.

The State Department of Finance provides the required change data to the local
jurisdictions to calculate their appropriation limits.

A review of the District’s calculation of its appropriation limit as prescribed
by this article indicated that the District appropriations were within the
constitutional limitations.

The foregoing is for informational purposes only and is subject to Tegislative
or other changes.

The District’s calculation of its appropriation limit as of June 30, 1989 is as
follows:

Appropriations Limit $53,409
Total Annual Appropriations subject to limitation 33,624
Amount over (under) the appropriations limit ($19,785)



MUIR BEACH COMMUNITY SERVICES DISTRICT
SUPPLEMENTAL SCHEDULES AND SUPPLEMENTAL INFORMATION
FOR FISCAL YEAR ENDED JUNE 30, 1989



MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Schedule of Non-Operating Revenues
Compared to Estimated Revenues

For Fiscal Year Ended June 30, 1989

Property Taxes
Current Secured
Current Unsecured
Prior Secured Delinquent
Prior Secured Redemption
Prior Secured Land Sales
Prior Unsecured
Special District Augmentation Fund
Supplemental Assessment
Supplementary Assessment-Current
Supplementary Assessment-Redemption

Special Assessments
Redemption

Aid from Other Governmental Agencies
State:
Homeowners’ Property Tax Relief

Clean Water Grant

Other Revenues
Election Rental Fee
State Compensation Insurance
Dividend
Tank Lumber Sale Proceeds
Meter Box
Miscellaneous Income

Total Non-Operating Revenues
Compared to Estimated Revenues

-10-

Estimated
Revenues

$4,320
1,129
802
810

0

10
11,709
0

791

10

$611

106,287

$22,580
1,258
924
1,100

a4

34

10, 854
1

1,585
62

$723

112,770

EXHIBIT F

Actual
Over (Under)
Estimated

$18,260

129

122

290

4

24
(855)

1



MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund

Schedule of Operating Expenses Compared to Budget

For Fiscal Year Ended June 30, 1989

Administrative and General

Salaries and Employee Benefits:

Regular Staff Salaries

Extra Hire

Contract Employees

Social Security

Retirement & Employee Benefits

Total Salaries and
Employee Benefits

Services and Supplies:

General Insurance

Maintenance Structures,
Improvement and Grounds

Building and Plant Maintenance

Postage

office Supplies and Expense

Document Reproduction Costs

Drug and Medical Supplies

Gasoline, 0il and Grease

Telephone

Utilities - Power

Vehicle Maintenance

Publications and Legal Notices

Contracts & Qutside Services

Professional Services

Conferences

Mileage & Routine Travel Expense

Workmen’s Compensation Insurance

Miscellaneous

Total Services and Supplies

Other

Depreciation

Total Operating Expenses Compared
to Budget

~11-

$11,000
22,000
750
2,100
900

— ——

$8,500

5,600
900
600
500
400
200
600
750

4,250
100
200

15,000
0
125

1,000

1,500
150

Actual

$8,301

11,285
3,323
557
710
293

0

8

990
3,561
68

394
18,2189
1,938
125
1,371
1,505

EXHIBIT G

Actual
Over (Under)
Budget

($2,593)
(2,065)
(750)
(1,335)
(595)

($199)

5,685
2,423
(43)
210
(107)
(200)
(592)
240
(689)
(32)
194
3,219
1,938

371



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT I
Schedule of Changes in Utility Plant and General Fixed Assets
For Fiscal Year Ended June 30, 1989

UTTLITY PLANT

Water Water Water Gas
Land Tank Meters Pumps Hydrants Lines Tanks Total
Utility Plant - July 1, 1988 §5,044  $21,037 52,68 $23,373  $a15  $16,231 $787  $69,055
Additions (Deletions) 114,347 0 0 0 0 0 114,347
Accumulated Depreciation 0 (2,348) {1,125) (7.217) (182) (9,024) (787) (20,683)
Net Utility Plant - June 30, 1989 $s,0a4  $133,036  $1,043  $16,15 s233  §7,200 0 $162,719
GENERAL FIXED ASSETS
Commumity T Road
Services Fire Protection Improvement
Community  Fire  Utility Fire Flectronic Breathing Fire Paving
Center Truck Truck Equipment Equipment Apparatus Barn Total Upgrading
General Fixed Assets - July 1, 1988 $169,286 $44,661 $500 $976 $3,900 $771 $653 $51,461 $62,593
Additions (Deletions} 402 5,033 o v o 0 0 5,033 5,632
General Fixed Assets - June 30, 1989 $169,688  $49,694 gso0 so76  $3,000  §771 3653 $56,494  $68,225

=12~



MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1989

Organization

The Muir Beach Community Services District was organized under Section 61600

of the Government Code, State of California, and approved by the County of Marin
Board of Supervisors on July 29, 1958. The chief function of the District is to
provide water service to residents

In addition to water service, the District supports a volunteer fire department.
It also provided a recreational function in the form of a multi-purpose
community services building.

As of June 30, 1989, the Board of Directors was comprised of the following
members:

Term Expires

Name November
Steven Shaffer 1989
Warren Myers 1989
Leba Wine 1991
Ailish Schutz 1991
David Brandt 1989

A current Oath of Office is on file with the County Clerk.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1989

Insurance
(Special District Insurance
Authority 8-1-88 to 7-31-89)
Property:
Buildings and Business
Personal Property
Deductible - $2,000

Equipment, Deductible - $2,000

General Liability:
Bodily Injury or Property
Damage

Boiler and Machinery Coverage

Automobile Liability:
Bodily Injury

Property Damage, Deductible
$1,000

Workers Compensation

Limits of Liability

Repair or Replacement
Cost

$1,000,000 each occurence
$1,000,000 aggregate

$5,000,000 Per Accident

$1,000,000 any one accident

Statutory Limit

This resume of insurance is for informative purposes only and should not be
construed as providing, interpreting, or confirming coverage under the insurance

policy or policies referred to above.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1989

General Assessment Data

The taxes, assessments and allocations levied for the Fiscal Year 19B8-89 were
as follows:

Allocated
Secured $23,729
Unsecured 1,291
Homeowners’ Property Tax Relief 629
Special District Augmentation Fund 11,709
$37,358
Taxes, Assessments Received
Current Secured $22,580
Current Unsecured 1,258
Prior Year - Taxes, Redemption
Penalties and Interest 2,061
Homeowners’ Property Tax Relief 723
Special District Augmentation Fund 10,854
Supplemental Tax Roll Revenue-Current 1,586
Supplemental Tax Roll Revenue-Redemptions 62
$39,124

The secured tax delinquency based on collections through June 30, 19B9 was
2.72%.
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RICHARD S. ARROW, CPA MILDRED VALENTINE
Auditor-Controller Assistant Auditor-Controller
Room #209 (415) 499-6154

February 12, 1988

Board of Directors
Muir Beach Community Services District
Star Route, Box 221
Sausalito, CA 94965

Honorable Members:

We have examined the financial statements of the Muir Beach Community Services
District for the Fiscal Year Ended June 30, 1987 listed in the foregoing table
of contents. Our examination was made in accordance with generally accepted
auditing standards, and accordingly, included such tests of the accounting
records and such other auditing procedures as we considered necessary in the
circumstances.

In our opinion, the financial statements listed in the aforementioned table of
contents present fairly the financial position of all funds and account groups
of the Muir Beach Community Services District at June 30, 1987 and the results
of the District's operations, and changes in its financial position for the year
then ended in conformity with generally accepted accounting principles applied
on a basis consistent with that of the preceding year.

The accompanying supplemental schedules and supplemental information presented
on Pages 9 to 14 and the column on the All Funds and Account Groups Balance
Sheet captioned "Totals - Memorandum Only" are not necessary for a fair
presentation of the financial statements, but are presented as additional
analytical data. This information has been subjected to the tests and other
auditing procedures applied in the examination of the financial statements
mentioned above, and in our opinion, is fairly stated in all materials regpects
in relation to the financial statements taken as a whole.

Yours very truly,

RICHAEP S. ARROW
Auditor-Controller

L
Victor agaysay
Deputy Auditor
RSA/VS
Enclosures



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT A
Balance Sheet - A1l Funds and Account Groups
June 30, 1987

General Fixed Assets

Water Community Fire Totals
Service Services Protection Community Fire Road {Memorandum Only)
Fund Fund fund Services Protection Improvement 1987 1986
Assets
Cash $52,552 $1,403 $484 $0 50 $0 $54,439 $48,373
Accounts Receivable 5,704 0] 0 0 0] 0] 5,704 3,082
Utility Plant - Net of Accumulated Depreciation 52,383 0 0 0 0 0 52,383 38,332
Building 0 0 0 164,810 0 ) 164,810 164,810
Equipment 0 0 0 1,076 51,461 0 52,537 51,665
Paving and Upgrading 0] 0 0 0 0 37,834 37,834 36,370
Total Assets $110,639 $1,403 $484 $165,886 $51,461 $37,834 $367,707 $342,632
Liabilities and Fund Equity
Liabilities:
Bccounts Payable $190 $0 : $0 $0 30 $0 $190 $106
Refundable Water Service Deposits 730 0 0 0 0 0 730 720
Total Liabilities $920 $0 $0 $0 $0 $0 $220 $826
Fund Egquity:
Investment in General Fixed Assets $0 $0 $0 $165,886 $51,461 $37,834 $255,181 $252,845
Retained Earnings 109,719 0 0 0 0 0 109,719 88,201
Fund Balance 0 1,403 484 0 0 0 1,887 760
Total Fund Equity $109,719 $1,403 $484 $165,886 $51,461 $37,834 $366,787 $341,806
Total Liabilities and Fund Equity $110,63%9 $1,403 $484 $165,886 $51,461 $37,834 $367,707 $342,632

The accompanying notes are an integral part of these financial statements.



MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Income Statement and Statement of Changes
in Retained Earnings

For Fiscal Year Ended June 30, 1987

Operating Revenues

Water Service Charges
Water Meters

Total Operating Revenues

Operating Expenses

Administrative and General
Other

Total Operating Expenses

Net Operating Loss

Non-Operating Revenues

Property Taxes
Special Assessments
Aid from Other Governmental Rgencies
Other Revenues
Total Other Revenues

Income before Operating Transfers

Operating Transfers

Transfer-Out to Road Improvement Fund
Net Income

Retained Earnings, July 1, 1986

Retained Earnings, June 30, 1987

EXHIBIT B

$41,340
69
$41,409
$51,286
1,878
53,164
($11,755)
$17,368
3,997
12,899
474
34,738
$22,983
(1,465)
$21,518
88,201
$109,719

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund

Statement of Changes in Financial Position
For Fiscal Year Ended June 30, 1987

Sources of Working Capital

Net Income for Fiscal Year Ended June 30, 1987

Items which decreased Net Income but did not

require an outlay of Working Capital:
Depreciation

Total Sources of Working Capital

Uses of Working Capital

Additions in Water Tanks

Decrease in Working Capital

Analysis of Changes in Working Capital

Fiscal
Year Ended
6-30-87

Current Assets:
Cash $52,552

Accounts Receivable 5,705
$58, 257
Current Liabilities:

Accounts Payable $190

Refundable Water Service
Deposits 730
$920
Total Working Capital $57,337

EXHIBIT C

$21,518
1,878
$23,396
{$15,929)
$7,467
Fiscal Increase
Year Ended (Decrease)
6-30-86 In Working Capital
$47,613 $4,939
3,082 2,623
$50,695 $7,562
$105 $85
720 10
$825 $95
$49,870 $7,487

The accompanying notes are an integral part of these financial statements.



MUIR BEACH CCMMUNITY SERVICES DISTRICT EXHIBIT D
Community Services Fund

Statement of Revenues and Expenditures and
Changes in Fund Balance

For Fiscal Year Ended June 30, 1987

Actual
Over (Under)}
Budget Actual Budget
Revenues
Property Taxes:
Current Secured $8,984 $6,700 {$2,284)
Revenue From Use of Money & Property: .
Interest $0 $33 $33
Rent 0 1,224 1,224
$0 $1,257 $1,257
Other:
Food Sales $0 $171 $171
Fundraisers 0 386 386
Donations 0 241 241
30 $798 $798
Total Revenues 38,984 $8,755 ($229)
Expenditures
Services and Supplies:
General Insurance $2,205 $0 ($2,205)
Compensat ion Insurance 1,800 1,107 (633)
Maintenance Structures
Improvement & Grounds 2,500 1,010 {1,490)
Supplies 0 622 622
Food 0 187 187
Miscellaneous 0 39 39
Building & Plant Maintenance _ 1,500 3,717 2,217
Garbage Removal 320 234 (86)
Contract Services Telephone 315 323 8
Contract Services Power 610 699 89
Bank Service Charges 0 60 60
Total Expenditures $9,250 $7,998 ($1,252)
Excess (Deficiency)of Revenues
over Expenditures ($266) $757 $1,023
Fund Balance, July 1, 1986 266 536 270
Prior Year's Adjustment 0 110 110
Fund Balance Available, June 30, 1987 $0 $1,403 $1,403

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

Fire Protection Fund

Statement of Revenues & Expenditures & Changes in Fund Balance

For Fiscal Year Ended June 30, 1987

Revenues

Property Taxes:
Current Secured

Other:
Fire Services

Total Revenues

Expenditures

Services and Supplies
General Insurance
Maintenance - Fire Trucks
Maintenance - Structures,
Improvement and Grounds
Maintenance - Building and Plant

Fixed Assets:
Electronic Equipment

Total Expenditures
Excess (Deficiency) of Revenues
over Expenditures

Fund Balance, July 1, 1986

Fund Ralance Available, June 30, 1987

Budget

Actual

EXHIBIT E

Actual
Over (Under)
Budget

($532)
(286)

(237)
(96)

The accompanying notes are an integral part of these financial statements.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1987

Note 1 - Significant Accounting Pclicies

The accounting principles referred to in the following are required under the
State Controller's Uniform Accounting Requirements for Special Districts under
Sections 1041.1 - 1043.4 of the California Administrative Code.

The District's financial statements are organized on the basis of an enterprise

fund (Water Service Fund) and two governmental funds (Community Services Fund
and Fire Protection Fund).

Water Service Fund

Fund Accounting:

Enterprise fund accounting is the prescribed method of accounting for the
District Water Service Operations. Enterprise fund accounting is used to
account for operations that are financed and operated in a manner similar
to private business enterprises where the costs (expenses including
depreciation) of providing goods or services to the general public on a
continuing basis are to be financed or recovered primarily through user
charges or where the governing body has decided that periodic determination
of revenues earned, expenses incurred and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or
other purposes.

Basis of Accounting:

Enterprise funds are accounted for under the accrual basis of accounting
where revenues are recognized when they are earned and expenses are
recognized when incurred.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1987

Note 1 - Significant Accounting Policies (Continued)

Utility Plant (Fixed Assets):

Enterprise fund fixed assets are capitalized in the fund accounts because
fixed assets are used in the production of the water services provided by
the District. Depreclation of these fixed assets must be recorded to
determine total expenses, net income and changes in fund equity.

The District's Utility Plant is walued at historical cost or estimated
historical cost if actual historical cost was not available, and as of
June 30, 1987, consisted of the following:

Langd $5,044
Water Tank 21,038
Water Lines 16,231
Pumps 23,373
Water Meters 2,168
Hydrants 415
Gas Tank 787

Total Cost $69,056
Less Accumilated Depreciation 16,673
Net Utility Plant $52,383

Depreciation is provided on the straight-line basis. Useful lives are
determined in accordance with suggested useful lives as contained in the
State of California Uniform Accounting System for Special Districts.

Community Services Fund and Fire Protection Fund

Fund Accounting:

Governmental fund accounting is the prescribed method of accounting for the
District Community Services Fund and Fire Protection Fund. The operations
of each fund are accounted for with a separate set of self-balancing
accounts which comprise its assets liabilities, fund equity, revenues and
expenditures.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1987

Note 1 - Significant Accounting Policies (Continued)

Basis of Accounting:

Governmental funds are accounted for under the modified accrual basis of
accounting where revenues are recognized in the accounting period where
they become measurable and available and expenditures are recognized in the
accounting period in which the fund liability is incurred.

General Fixed Assets:

Under governmental fund accounting fixed assets are capitalized in the
General Fixed Asset Account Group rather than in the governmental fund.
Community Services Fund and Fire Protection Fund fixed assets are stated at
historical cost or estimated historical cost if actual historical cost is
not available.

In accordance with generally accepted accounting principles for
governmental funds, no depreciation has been provided on general fixed
assets.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Schedule of Non-Operating Revenues
Compared to Estimated Revenues

For Fiscal Year Ended June 30, 1987

Property Taxes
Current Secured
Current Unsecured
Prior Secured Delinquent
Prior Secured Redemption
Prior Secured Land Sales
Prior Unsecured
Special Distriet Augmentation Fund
Supplementary Assessment-Current
Supplementary Assessment-Redemption

Special Assessments
Delinguent
Redemption

Aid from Other Governmental ARgencies
State:
Homeowners' Property Tax Relief

Local:
Aid from Marin County

Other Revenues
Election Rental Fee
Insurance Refund
Miscellaneocus

Total Non-Operating Revenues
Compared to Estimated Revenues

Estimated
Revenues

$5,473
1,097
493
500

0

10
5,865
150

Actual

$7,909
1,088
475
940

1

26
5,865
1,055

EXHIBIT F

Actual
Over (Under)
Estimated

$2,436
(9)
(18)
440
1
16



MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund

Schedule of Operating Expenses Compared to Budget

For Fiscal Year Ended June 30, 1987

Administrative and General

Salaries and Employee Benefits:

Regular Staff Salaries

Extra Hire

Social Security

Retirement & Employment Benefits

Total Salaries and
Employee Benefits

Services and Supplies:

General Insurance

Maintenance Structures,
Improvement and Grounds

Building and Plant Maintenance

Postage

Office Supplies and Expense

Drug and Medical Supplies

Gasoline, 0il and Grease

Telephone

Utilities - Power

Vehicle Maintenance

Publications and Legal Notices

Professional Services

Mileage & Routine Travel Expense

Workmen's Compensation Insurance

Miscellaneous

Total Services and Supplies

Other

Depreciation

Total Operating Expenses Compared
to Budget

Budget

$8,000

6,000
800
600
600

1,000

1,500
600

5,000

1,500
200

1,700

50

1,200

500

~10-

Actual

EXHIBIT G

Actual
Over (Under)
Budget

($119)
(11,001)
(208)
(1,784)

($105)

(1,275)
(612)
(34)

71
(1,000)
(1,040)

16
(534)
(1,207)
(200)

28
(41)
(95)
(500)



MUIR BEACH COMMUNITY SERVICES DISTRICT

schedule of Changes in Utility Plant and General Fixed Assets

For Fiscal Year Ended June 30, 1987

Utility Plant - July 1, 1986
Additions {Deletions)
Beccumulated Depreciation

Net Utility Plant - June 30, 1987

General Fixed Assets - July 1, 1986
Bdditions (Deletions)

General Fixed Assets - June 30, 1987

-11-

UTILITY PLANT

EXHIBIT I

Water Water Water Gas
Land Tank Meters Pumps Hydrants Lines Panks Total
$5:522 $5,108 $2,168 $23,373 $415 $16,231 $787 $53,126
15,929 15,929
0 (1,603) (981) (5,300) (162) (7,942) (685) (16,673)
5,044 $13,43  $1,187  $18,073 9§53 $8,289 §102 952,382
GENERAL FIXED ASSETS
Community Road
Services Fire Protection Improvement
Community Fire Utility Fire |, Electronic Breathing Fire Paving
Center Truck Truck Equipment Equipment Apparatus Barn Total Upgrading
$165,886 $44,661 $500 $976 $3,028 $771 $653 $50,589 $36,370
0 0 0 0 872 0 0 872 1,464
$165,8%  §e4,661 sso0 $976  $3,000  §771  $653  §51,461  $37,834



MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1987

Organization

The Muir Beach Community Services District was organized under Section 61600

of the Government Code, State of California, and approved by the County of Marin
Board of Supervisors on July 29, 1958, The chief function of the District is to
provide water service to residents

In addition toc water service, the District supports a volunteer fire department.
It alsc provided a recreational function in the form of a multi-purpose
community services building.

As of June 30, 1987, the Board of Directors was comprised of the following
members:

Term Expires

Name November
Bryce Browning 1987
Warren Myers 1987
Leba Wine 1987
Frances Coney 1987

Fifth Member (vacant)

A current Oath of Office is on file with the County Clerk.

=12~



MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1987

Insurance
(Special District Insurance
Authority 9-10-86 to 8-1-87) Limits of Liability
Property:
Buildings and Business Repair or Replacement
Personal Property Cost

Deductible - $2,000

Equipment, Deductible - $2,000 $75,000 any one item

General Liability:

Bodily Injury or Property
Damage $1,000,000 each occurence

Automobile Liability:

Bodily Injury $1,000,000 any one accident
Procperty Damage, Deductible
$2,000
Workers Compensation Statutory Limit

This resume of insurance is for informative purposes only and shcould not be
construed as providing, interpreting, or confirming coverage under the insurance
policy or policies referred to above.

=13-



MUIR BEACH COMMUNITY SERVICES DISTRICT *
Supplemental Information
For Fiscal Year Ended June 30, 1987

General Assessment Data

The taxes, assessments and allocations levied for the Fiscal Year 1986-87 were
as follows:

Allocated
Secured $17,071
Unsecured 1,205
Homeowners' Property Tax Relief 694
Special District BABugmentation Fund 5,865
$24,835
Taxes, Assessments Received
Current Secured $15,617
Current Unsecured 1,088
Prior Year - Taxes, Redemption
Penalties and Interest 5,653
Homeowners' Property Tax Relief 698
Special District Bugmentation Fund 5,865
Supplemental Tax Roll Revenue 1,055
$29,976

The secured tax delinquency based on collections through June 30, 1987 was
3,44%.

-14-
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AUDITOR'S REPORT
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RICHARD J. WYNN RICHARD S. ARROW, CPA
Auditor-Controller R Assistant Auditor-Controller
,f,:i'-? | | Room #209, (415) 499-6154

February 28, 1987

Board of Directors

Muir Beach Community Services District
Star Route, Box 221

Sausalito, CA 94965

Honorable Membears:

We have examined the financial statements of the Muir Beach Communlty
Services District for the Fiscal Year Ended June 30, 1986 listed in the:
foregoing table of contents. Our examination was made in accordance
with generally accepted auditing standards, and accordingly, included
such tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion, the financial statements listed in the aforementioned table
of contents present fairly the financial position of all funds and account
groups of the Muir Beach Community Services District at June 30, 1986
and the results of the District's operations, and changes in its financial
position for the year then ended in conformity with generally accepted
accounting principles applied on a basis consistent with that of the
preceding year.

The accompanying supplemental schedules and supplemental information
presented on Pages 10 to 16 and the column on the All Funds and Account
Groups Balance Sheet captioned "Totals -Memorandum Only" are not
necessary for a fair presentation of the financial statements, but are
presented as additional analytical data. This information has been subjected’
to the tests and other auditing procedures apphed in the examination of
the financial statements mentioned above, and in our opinion, is fairly
stated in all materials respects in relation to the financial statements

taken as a whole.

Your very truly,

RICHARD J. WYNN
Auditor-Controller

Jo Edwards CPA
Chief Auditor

RIW/JE:ed
Enclosures i
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Balance Sheet - All Funds and Account Groups
June 30, 1986

Assets

Cash
Accounts Receivable
Utility Plant - Net of Accumulated Depreciation
Building
Equipment
Paving and Upgrading
Restricted Assets:
Cash Deposit — Lease Purchase Agreement

Total Assets

Liability and Fund Equity

Liabilities:
Accounts Payable
Refundable Water Consumer Service Deposits
Accrued Interest Payable
Lease Purchase Agreement :
Current

Total Liabilities

Fund Equity:
[nvestment in General Fixed Assets
Retained Earnings
Fund Balance

Total Fund Equity

Total Liabilities and Fund Equity

Water
Service
Fund

$47,612.93
3,082.15
38, 331.99

$89,027.07

$ 105.73
720. 00
-0-
-0~

$ 825.73

$ -0
88,201. 34
-0~

$88,201. 34

$89, 027. 07

Community

Fire
Services Protection
Fund Fund
$536. 09 $223.74
-0~ -0
-0~ -0
-0~ -0~
-0 -0~
-0 -0
-0 -0
$536. 09 $223,74
-0~ $-0-
-6— -0
-0 -0~
-0 =
-0 $-0-
-0 $-0-
-0~ -0-
536.09 223.74
$536.09 $223.74
$536. 09 $223.74

The accompanying notes are an integral part of these financial statements.

General Fixed Assets

Community Fire Road
_Services_ Protection Improvements
$ -0 $§ -0~ $ -0

~0- -0~ -0-
-0~ -0 -0
164,810.02 -0~ -0~
1,075.67 50,589. 24 -0
-0~ -0 36, 370.00
-0 -0- -0
$165, 885.69 $50,589. 24 $36, 370. 00
P e} —_—— —_—
$ -0 $ -0 $ -0
-0~ -0~ -0-
-0 ~0- -0-
-0~ -0- -0~
$ -0 $ -0 $ -0
$165,885.69 $50,589. 24 $36, 370.00
-0 -0~ -0~
-0- -0~ -0-
$165,885.69 $50,589, 24 $36, 370. 00
$165, 885.69 $50,589. 24 $36,370. 00

Totals

EXHIBIT A

(Memorandum Only)

1986

$ 48, 372.76
3,082.15
38,331, 99
164, 810. 02
51,664. 91
36, 370. 00

-0

$342,631. 83

$ 10573
720. 00
-0-

-0~

$ 825.73

$252, 844. 93
88, 201. 34

759. 83

$341, 806.10

$342,631. 83

1985

$ 57,088, 83

3,643.83

40,077, 47

129, 305. 06

51,325.72
-0

1,000.00

$282, 4140. 91
e

$  857.67
733. 34
401. 49

8,260, 54

$ 10,253.04

$180,630.78
90, 468. 54
1,088.55

$272,187. 87

$282, 440. 91



MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund
Income Statement and Statement of
Changes in Retained Earnings
For Fiscal Year Ended June 30, 1986

Operating Revenues

Water Service Charges
Water Meters

Total Operating Revenues

Operating Expenses

Administrative and General
Total Operating Expenses

Net Operating Loss

Non-Operating Revenues

Property Taxes
Special Assessments
Aid from Other Governmental Agencies
Revenue from Use of Money
Other Revenues
Total Other Revenues

Income before Other Financing Sources

Other Financing Sources and (Uses)

~ Transfer-in from Fire Protection Fund
Transfer-Out t6 Community Service Fund
Transfer-Out to Road Improvements Fund
Net Loss

Retained Earnings, July 1, 1985

Retained Earnings, Juhe 30, 1986

The accompanying notes are an integral part of thes

._.2_

EXHIBIT B

$ 33,077.14

_0_.

$ 33,077.14

$ 44,880.85

$ 4y, 880.85

(11,803.71)
$ 15,685.72
25,089. 33
8,116. 12
106. 87
152. 00
49,150.04
$ 37,346. 33
$ 1,000.00
(4,243.53)
(36, 370. 00) (39,613.53)

$ (2,267.20)

90, 468. 54

S 88.201.34

e financial statements.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund
Statement of Changes in Financial Position

For Fiscal Year Ended June 30, 1986

Uses of Working Capital

Net Loss for Fiscal Year Ended June 30, 1986

ltems which decreased Net Income but did
not require an outlay of Working Capital:

Depreciation

Total Uses of Working Capital

Sources of Working Capital

Decrease In Working Capital

Analysis of Changes in Working Capital

Fiscal Fiscal
Year Ended Year Ended
6-30-86 6-30-85
Current Assets:
Cash : $47,612.93 $48, 338. 25
Accounts Receivable 3,082.15 3,643.83
$50,695.08 $51,982.08
Current Liabilities:
Accounts Payable $ 105.73 . $  857.67
Refundable Water :
Service Deposits 720.00 733.34
$ 825,73 $ 1,591.01
Total Working Capital $49, 869. 35 $50, 391. 07

EXHIBIT C

$(2,267.20)

1,745.48

$ (521.72)

$ -0

$ (521.72)

Increase
(Decrease)
In Working Capital

$ 725,32
561.68

$1,287.00

$ 751.9%
13. 34
$ 765,28

$ (521.72)

The accompanying notes are an integral part of these financial statements.

_.3_



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT D
Community Services Fund Page 1 of 2
Statement of Revenues and Expenditures and

Changes in Fund Balance
For Fiscal Year Ended June 30, 1986

Actual
Over (Under)
Budget Actual Budget
Revenues
Property Taxes:
Current Secured " $6,665.63 $ 1,600.00 $(5,065.63)
Prior Secured Delinquent -0~ 150.00 150. 00

$6,665.63 $ 1,750.00 ${4,915.63)

Aid from Other Governmental Agencies:

Federal:

Child Development Buck Grant S -0- $ 966,48 S 966. 48

Local:
Mill Valley Volunteer Fire Dept. $ -0- $ 1,500.00 $ 1,500.00
Community Center Committee -0~ 63.00 63.00
San Francisco Foundation -0- 20,943. 00 20,943.00
$ -0 $22,506. 00 $22,506.00

Revenue From Use of Money and Property: ) '

Interest $ -0- $ 121.39 $ 121,39
Rent -0~ 656.75 656.75
$ -0~ $ 778.14 S 778. 14

Other:
Food Sales 8% -0~ $ 84.50 3 84.50
Fundraisers : -0~ by, 05 44,05
Donations -0- 185. 00 185.00
Miscellaneous =0~ . 211,00 211.00
| $ -0 $ 524.55 $ 524,55
Total Revenues $6,665.63 $26,525.17 519, 859.54

Expenditures

Services and Supplies:
Maintenance Structures

Improv. & Grounds $3,033.00 $ 165.82 $(2,867.18)
Supplies -0- 215.58 215.58
Food -0~ 157. 15 157.15
Programs -0- 428,70 429.70
Building & Plant Maintenance 87.00 495.28 408. 28
Garbage Removal 350.00 403.50 53.50
Contract Services Power 700. 00 560. 88 (135.12)
Contract Services Telephone 350. 00 326. 49, (23.51)
Bank Service Charges -0~ 56.00 56.00
Interest -0~ 5.51 5.51
General Insurance 2,205.00 -0- (2,205.00

$6,725.00 .$2.815,91  $(3,909.09)



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT D
Community Services Fund Page 2 of 2
Statement of Revenues and Expenditures and

Changes in Fund Balance
For Fiscal Year Ended June 30, 1986

Actual
Over (Under)
Budget Actual Budget
Expenditures (Continued)
Fixed Assets:
Child Care Room Extension s -0- $31,261.43 $31,261.43
Equipment - Refrigerator, -0~ 339.19 339.19
S -0 $31,600.62 $31,600. 62
Total Expenditures $6,725.00  S34,416.53 $27,691.53
Excess (deficiency) of Revenues
over Expenditures $...59.37  $(7,891.36) $(7,831.99)
Fund Balance July 1, 1985 -0- B,427.45 B,427.45
Fund Balance Available, June 30, 1985 $ 59.37 % 536.09 $ 595. 46

The accompanying notes are an integral part of these financial statements.



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT E
Fire Protection Fund ’
Statement of Revenues & Expenditures &€ Changes in Fund Balance

For Fiscal Year Ended June 30, 1986

Actual
Over {Under)
Budget Actual Budget
Revenues
Property Taxes:
Current Secured 5. 928,87 $ 825.00 $ (103.87)
Prior Secured Delinquent -0~ 100. 00 100. 00

$ 928,87 5 925.00 $  (3.87)

Aid from Other Governmental Agencies:
County of Marin $ -0- $9,000. 00 $9,000.00

Total Revenues $ 928.87 $9,925.00 $8,996.13

Expenditures

Services and Supplies:

General.lnsurance $ 227.61 $ -0 $ (227.61)
Interest Expense -0- 415.70 415.70
Maintenance - Fire Truck 330. 64 330. 64 -0~
Maintenance - Structures,

Improvements and Grounds '568.59 490. 86 {(77.73)
Maintenance-Building and Plant 125.16 125.16 -0~

$1,252.00 $1,362. 36 $ 110.36

Fixed Assets: $ -0~ $ -0 $ -0

Total Expenditures . %1,252.00 $1,362. 36 $ 110. 36

Excess (deficiency) of Revenues over
Expenditures $ (323.13) $8,562. 64 $8,885.77

QOther Financing Uses

Transfer—-out to Service Fund S -0 $1,000. 00 $1,000. 00
Excess {deficiency) of Revenues over

Expenditures and Other Uses (323.13) 7,562, 64 7,885.77
Fund Balance, July 1, 1985 323.13 {7, 338. 90) 7,662.03

Fund Balance Available,
June 30, 1986 $ -0~ % 223.74 $ 223.74

The accompanying notes are an integral part of these financial statements.

_6_



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1986

Note 1 - Significant Accounting Policies

‘The accounting principles referred to in the following are required under
the State Controller's Uniform Accounting Requirements for Special Districts
under Sections 1041.1 - 1043, 4 of the California Administrative Code.

The District's financial statements are organized on the basis of an enterprise

fund (Water Service Fund) and two governmental funds {Community Services
Fund and Fire Protection Fund).

Water Service Fund

Fund Accounting:

Enterprise fund accounting is the prescribed method of accounting
for the District Water Service Operations.Enterprise fund accounting
is used to account for cperations that are financed and operated

in a manner similar to private business enterprises where the costs
(expenses, including depreciation) of providing geods or services

to the general public on a continuing basis are to be financed

or recovered primarily through user charges or where the governing
body has decided that periodic determination of revenues earned,
expenses incurred and/or net income is appropriate for capital
maintenance, public policy, management control, accountability

or other purposes.

Basis of Accounting:

Enterprise funds are accounted for under the accrual basis of
accounting where revenues are recognized when they are
earned and expenses are recognized when incurred.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1986

Note 1 - Significant Accounting Policies (Continued)

Utility Plant (Fixed Assets):

Enterprise fund fixed assets are capitalized in the fund accounts
because fixed assets are used in the production of the water services
provided by the District. Depreciation of these fixed assets must

be recorded to determine total expenses, net income and changes

in fund equity.

The District's Utility Plant is valued at historical cost or estimated
historical cost if actual historical cost was not available, and as of
June 30, 1986, consisted of the following:

Land $ 5,044.00
Water Tank 3,717.88
Water Lines 1,258.45
Pumps 19,036.10
Water Meters 262,83
Hydrants 8,828.99
Gas Tank 183.74
Total Cost $53,126. 47
Less Accumulated
Depreciation 14,794.48
‘Net Utility Plant _ $38,331.95

Depreciation is provided on the straight-line basis. Useful lives
are determined in accordance with suggested useful lives as
contained in the State of California Uniform Accounting System
for Special Districts.

Community Services Fund and Fire Protection Fund

Fund Accounting:

Governmental fund accounting is the prescribed method of accounting
for the District Community Services Fund and Fire Protection Fund.
The operations of each fund are accounted for with a separate setof
self-balancing accounts which comprise its assets, liabilities, fund
equity, revenues and expenditures.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1986

Note 1 ~ Significant Accounting Policies (Continued)

Basis of Accounting:

Governmental funds are accounted for under the modified accrual basis

of accounting where revenues are recognized in the accounting period
where they become measurable and available and expenditures are
recognized in the accounting period in which the fund iiability is incurred.

General Fixed Assets:

Under governmental fund accounting fixed assets are capitaiized in the
General Fixed Asset Account Group rather than in the governmental
fund. Community Services Fund and Fire Protection Fund fixed assets
are stated at historical cost or estimated historical cost if actual historical
cost is not availabie.

In accordance with generally, accepted accounting principles for
governmental funds, no depreciation has been provided on general

fixed assets.



MUIR BEACH COMMUNITY SERVICES DISTRICT
SUPPLEMENTAL SCHEDULES AND SUPPLEMENTAL INFORMATION

FOR FISCAL YEAR ENDED JUNE 30, 1986



MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Schedule of Non-Operating Revenues
Compared to Estimated Revenues
For Fiscal Year Ended June 30, 1986

Property Taxes

Current Secured
Supplementary Assessment
Current Unsecured

Prior Secured Delinquent
Prior Secured Redemption
Prior Secured Land Sales
Prior Unsecured

Special District Augmentation Fund

Special Assessments
Current
Delinquent
Redemption

Aid from Other Governmental Agencies

State:

Homeowners' Property Tax Relief

Supplemental Assessment Subvention

Other State Aid

Local:

West Marin Emergency Services

Revenue from Use of Money

Interest Income

Other Revenues

State Compensation Insurance~
Dividend
Election Rental Fee

QOperatirdy Transfers
Fire Protection Fund

Total Non-Operating Revenues

Compared to Estimated Revenues

-10-

EXHIBIT F

Actual
Estimated “Over (Under)
Revenues Actual Estimated
$ 5,587.50 $10,770. 31 s 5,182.81
‘ 200. 00 201.60 1.60
905. 00 970.78 65.78
351.48 101.48 (250. 00)
-0 685. 05 685.05
_0— 3. 00 3- 00
—0- 13.50 13.50
2,943, 00 2,940. 00 (3.00)
S 9,986.98 515,685.72 $ 5,698.74
$28,375.00 $21,268.00 $(7,107.00)
1,125.00 1,125.00 -0-
500. 00 2,696. 33 2,196.33
530,000. 00 $25,089. 33 $(4,910.67)
5 577.00 $ 583.64 S 6. 64
-0 32.48 32.48
-0 -0~ -0~
S 577.00 5 616.12 S 39,12
7.500.00 7,500.00 -0
$ 8,077.00 $ 8,116,912 $ 39.12
5 -0~ S 106. 87 S 106. 87
S -0~ $ 92. 00 s 92.00
-0 60. 00 60. 00
$ -0 $ 152.00 $ 152,00
$ -0 $ 1,000. 00 $ 1,000.00
$48,063. 98 550, 150.04 S 2,086.06




MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT G
Water Service Fund Page 1 of 2
Schedule of Operating Expenses Compared to Budget

For Fiscal Year Ended June 30, 1986

Actual
Over (Under)
Budget Actual Budget
Administrative and General
Salaries and Employee Benefits:
Regular Staff Salaries $ 6,400.00 $ 5,788.14 $ (611.86)
Extra Hire 20,000. 00 16,188. 00 (3,812.00)
Social Security 1,500.00 1.581.83 81.83
Retirement & Employment Benefits 3,000.00 1,628. 31 (1,371.69)
Total Salaries and
Employee Benefits $30,900. 00 $25,186.28 $(5,713.72)
Servicés and Supplies:
General Insurance S 4,163.00 s 100.60 $(4,063.00)
Maintenance Structures,

Improvements and Grounds 4, 900. 00 5,508, 16 608. 16
Building and Plant Maintenance 1,275.00 177.25 (1,097.75)
Postage 530. 00 §88.70 (41. 30)
Office Supplies and Expense 585. 00 603.77 18.77
County Collection Fee -0 -0 -0-
Drug and Medical Supplies 1,062.64 139, 87 (922.77)
Gasoline, 0Oil and Crease 1,680. 00 1,298.70 (381. 30)
Telephone 550. 00 499, 94 (50. 06)
Utilities - Power ‘ 4,0600.00 4,310. 32 310. 32
Vehicle Maintenance 900. 00 200. 30 (699.70)
Publications and Legal Notices 215. 00 113.00 (102. 00)
Volunteer Support , -0 -0 -0~
Professional Services 1,620.00 3,157.00 1,537.00
Mileage & Routine Travel Expense 50. 00 -0- (50.00)
Workmen's Compensation Insurance 1,033.00 1,008. 25 (24.75)
Miscellaneous : 303. 83 , 343.83 40. 00

$22,867.47 $17,949.09  $(4,918.38)
Other:
Depreciation s -0 . $1,745.48 . S 1,745.48

Total Administrative and General
Expenses Compared to Budget $53,767.47 $44,880.85 $(8,886.62)

_11_
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MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Schedule of Operating Expenses Compared to Budget
For Fiscal Year Ended June 30, 1986

Operating Transfers

Road Improvements Fund
Paving and Upgrading

Community Services Fund
Building - Sprinkler System

Equipment

Contingencles

Total Expenditures
Compared to Budget

_12-_

Budget Actual

$ 43,391.23 $36, 370.

4,243.53 B,243,

00

53

EXHIBIT G
Page 2 of 2

Actual

Over (Under)

Budget

$ (7,021.23)

-¢-

$ 47,634.76 $40,613.

53

$(7,021.23)

$ (9,000.00)

$ 20,000.00 $ -0-

$(20,000.00)

38

$( 44, 907. 85)

$130,402.23  $85, 494,




MUIR BEACH COMMUNITY SERVICES DISTRICT

Schedule of Changes in Utility Plant and Generai Fixed Assets

For Fiscai Year Ended June 30, 1986

EXHIBIT |

Utility Piant
Water Water Water Gas
Land Tank Meters Pumps Hydrants Lines Tanks Totai
Utility Plant - July 1, 1985 $ 5,044. 00 $ 5,108.54 $2,167.67 $23,373.25 $ 415.00 $16,230. 56 $787.45 $53, 126. 47
Accumuiated Depreciation -~ 1,390.66 909. 22 4,337.15 152.17 7,401.57 603.71 14,794, 48
Net Utiiity Plant - June 30, 1986 $ 5,04%. 00 $ 3,717.88 $1,258, 45 $19,036.10 S 262,83 $ 8,828.99 $183.74 $38, 331.99
e — e r——a—— - = = e —— ——— ————— e ———— e et ey
General Fixed Assets Road
Community - . o
Services Fire Protection Imp_ro_vements
Community Fire utility Fire Electronic™ Breathing Fire Paving
Center Truck Truck Equipment Equipment Apparatus Barn Total Upgrading
General Fixed Assets - July 1, 1985 $130, 041.54 s$44,661. 24 $ 500.00 $ 976.00 $3,028.00 $ 771.00 $653. 00 $50,589. 24 $ -0
Additions (Deletions) 35, 844,15 -0 -0 -0 -0 -0 -0 B -0 36, 370.00
General Fixed Assets - June 30, 1986 $1 65E 885.69 $iy,661.24 $ 500.00 $ 976. 00 $3,028.00 $ 771.00 $653. 00 $50,589. 24 $36,370.00

...13_



MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1986

Organization

The Muir Beach Community Services District was organized under Section
61600 of the Government Code, State of California, and approved by the
County of Marin Board of Supervisors on July 29, 1958. The chief function
of the District is to provide water service to residents.

In addition to water service, the District supports a volunteer fire department.
It also provides a recreational function in the form of a multi-purpose
community services building. '

As of June 30, 1986, the Board of Directors was comprised of the following
members:

Term Expires

Name November
David Schwartz 1987
Peter Geis 1987
Bryce Browning 1987
Warren D. Myers 1987
Leba Wine 1987

A current Oath of Office: is on file with the County Clerk.

_1,_‘_



MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1986

Insurance
As of January 1986 the District was without insurance.

The District obtained insurance in August 1986.

.-.15-.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental [nformation
For Fiscal Year Ended June 30, 1986

Ceneral Assessment Data

The taxes, assessments and allocations levied for the Fiscal Year 1985-86
were as follows:

Allocated
Secured $14, 445
Unsecured 1,006
Special Assessments 26,076
Homeowners' Property Tax Relief 578
Special District Augmentation Fund 2,940
$45,045
Taxes, Assessments Received
Current Secured $13,195 .
Current Unsecured 971
Prior Year - Taxes, Redemption
Penalties and Interest 1,053
Special Assessment 25,089
Homeowners' Property Tax Relief 584
Special Supplemental Subvention 33
$40, 925

The secured tax delinquency based on collections through June 30, 1986
“was 4,26%. .

The special assessment tax delinquency based on collection through June
30, 1986 was 9.62%.

...16_
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»  MICHAEL MITCHELL RICHAPD J. WYNN

Auditor-Controller

January 12, 1983

Board of Directors,
Muir Beach Community Services District
Star Route, Box 221

Sausalito, CA 94965

Honorable Members:

We have examined the financial statements of the various funds and account groups
of the Muir Beoch Community Services District for the fiscal year ended June 30,
1982 listed in the foregoing table of contents,

In our opinion,the financial statements listed in the aforementioned table of contents
present fairly the financial position of the Muir Beach Community Services District
at June 30, 1982 and the results of its operations for the fiscal year then ended,

in conformity with aenerally accepted cccounting principles applied an ¢ basis
consistent with that of the preceding year.

. The occompanying supplemental schedules and supplemental information presented on
Paces 12 to 18 ond the column on the balance sheet captioned "Total Memorandum
Only" are not necessary for a fair presentation of the finoncial statements, but are
presented as additional analytical data. This information has been subjected to the
tests and other ouditing procedures applied in the examination of the financial
statements listed in the foreaaing table of contents and, in our opinion, is fairly
stated in all material respects in relation ta the financial statements token as o whole.

Very truly yours,

MICHAEL MITCHELL,
Avuditor-Controller

John Edwards,
Chief Auditor

MM/ JE:rb

Enclasure



MUIR BEACH COMMUNITY SERVICES DISTRICT
Balance Sheet ~ All Funds and Account Groups

June 30, 1982

Assets

Cash

Accounts Receivable
Accrued Interest Receivable
Utility Plont~Net of Accumulated Depreciction

Building
Equipment

Restricted Assets:
Cash Depasit = Lease Purchase Agreement

Liabilities and Fund Equity

Total Assets

Liabilifies:

Accounts Payable

Prepaid Water Service Charges

Refundable Water Consumer Service Deposits
Accrued Interest Payable

Lease Purchase Agreement:

Current
long Term

Loan Payable fo County of Marin

Total Licbilities

Fund Equity:
Investment in General Fixed Assefs

Retained Earnings

Fund Balance

Total Fund Equity (Deficit)

Total Liabilities ond Fund Balance

Water
Service

Fund

'$12,278.15

3,070.3
-0-
45,011 .47
-0-
-0-

-0-

$60,359.93

$20,710.%0

9,731.00

$30,971.90

§  -0-
29,388.03
-0~

$29,388.08

$60,359.93

Community
Services

Fund

$187.57

$187.57

$187.57

$187.57

The accompanying notes are on infegral part of these financial stotements.

-1-

Fire
Protection
Fund

$ 74.07

1,000,00

$ 1,074.07

$  -0-

-0-

-0-
1,422.71

6,422.75
22,841.18
-0-

$ 30,686.64
§  -0-

-0-
(29,612.57)

$(29,612.5)

$ 1,074.07

General Fixed Assets

$123,761.94

Community Fire
Services Protection

$ -0~ $ -0-

-0- -0-

-0- =0~

-y . -

123,761.94 -0-
~0- 50,839.24

-0- -0~
$123,761.94 $50,839.24

$ ~0- $ -0-

-0- -0-

-0- -0-

-0- -0-

0= -0-

-0- -0-

-0- -0-

§  -0- 5 -0-
$123,761.94 $50,839.24

=0- ==

0= ==
$123,761.94 $50,839.24

$50,839.24

EXHIBIT A
Totals

(Memorandum Only)

1982 1981
$12,539.79 § 4,918.42
3,070,31 2,726.19
-0- 50.48
45,011.47 25,878.30
123,761.94 119,750.09
53,839.24 50,839.24
1,000.00 1,000.00
$236,222.75  $205,162.72
$ 20,710.90 $ 1,121.34
-0- 30.66
530.00 430.00
1,422.71 1,709.48
6,422,75 5,905.97
22,841.18 29,263.93

9,731.00 -0-
$ 61,658.54  $ 38,461.38
$174,601.18 $170, 589.33
29,388.03 27,457.98
(29,425.00)  (31,345.97)
$174,564.21 $166,701.34

$236,222.75

$205,162.72




MUIR BEACH COMMUNITY SERVICES DISTRICT
Water Service Fund

Statement of Revenues and Expense
For Fiscal Yecr Ended June 30, 1982

Operating Revenues:
Water Services Charges

Operating Expenses:
General and Administrative
Other

Net Operc:fing Loss

Non-Operating Revenues:
Property Taxes
Aid from Other Governmental Agencies
Other Revenuves

Net Income

$33,991.85

242 .00

$10,383.72
4,599.10

218.80

EXHIBIT B

$21,712.28

34,933.85

$13,221.57

15,201.,62

$ 1,980,05

The accompanying notes are on integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT C
Water Service Fund

Statement of Changes in Retained Earnings

For Fiscal Year Ended June 30, 1982

Retained Earnings - July 1, 1981 $1,579.68

Adjustment to restate Retained Earnings in
accordance with NCGA Statements No. 1 and 2:

Add: :
Investment in Operating Plant 25,878.30
Restated Retained Earnings - July 1, 1981 $27,457.98
Add:
Net Income 1,980.05
Less:
Transfer to Community Service Fund 50.00
Retained Earnings - June 30, 1982 $29,388.03

The accompanying notes are an integral part of these financial statements.

-3-



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT D
Water Service Fund ‘

Statement of Changes in Financial Position

For Fiscal Year Ended June 30, 1982

Funds Provided from Operations, Property Taxes ond
Other Governmental Agencies

Net Income for Fiscal Year Ended June 30, 1982 $ 1,980.05

ltems which decreosed Net Income but did not
require an outlay of funds:

Depreciation 942 .00
Increase in Liability to County of Morin ?,731.00

Total Funds Provided from Operations, Property Taxes and
Other Governmental Agencies $12,653.,05

Funds Applied

Additions to Utility Plant $20,075.17
Transfer to Community Services Fund ) 50,00
Total Funds Applied” $20,125,17
Net Decrease in Working Copitol $7,472.12

The accompanying notes are an integral part of these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT

Community Services Fund
Statement of Revenues and Expenditures
For Fiscal Year Ended June 30, 1982

Revenues

Community Center User Rentals
[nterest Income
General

Total ‘Revenues

Expenditures

Services and Supplies:
General Insurance
Maintenance Structures
Improvements and Grounds
Garbage Removal
Telephone
Utilities - Power
Supplies
Bank Service Charges

Total
Capital Additions:
Community Services Building

Total Expenditures

Excess of Expenditures Over Revenues

The accompanying notes are an integral part of these financial siatements.

-5-

Budgeft Actual
5 -0- 5 853.09
~0- 86.48
2,157.88 -0-
$2,157.88 $ 939.57
$1,929.61 $ -0-
50.00 30.90
68.25 68.25
152.85 152.85
325.29 325.29
-0- 614,55
-0- 3.45
$2,526.00 51,195.29
$ -0~ $4,011.85
$2,526.00 $5,207.14
$ 368.12 $4,267.57

EXHIBIT E

Actual

Over (Under)

Budget

$ 853.09
86.48

(2,157.88)

5(1,218.3)

$(1,929.61)

(19.10)
-0-
-0-
-0-
614,55

3.45

$(1,330.71)

$ 4,011.85

$ 2,681.14

$ 3,899.45



MUIR BEACH COMMUNITY SERVICES DISTRICT EXHIBIT F
Community Services Fund

Statement of Changes in Fund Balance

For Fiscal Year Ended June 30, 1982

Fund Balance - July 1, 1981 $ 318,12

Adjustments to restate Fund Balance in accordance
with NCGA Stotements No. 1 and 2:

Add:
Wells Forge Bank = C.S.D. Account Balance,
June 30, 1981 148.23
Bank of Marin - Buck Grant Accaunt Balance,
June 30, 198] 3,938.79
Restated Fund Balance - July 1, 1981 $4,405,14
Add:
Transfer from Water Service Fund , 50.00
Less:
Excess of Expenditures over Revenues 4,267.57
Fund Balance - June 30, 1982 S 187.57

The accompanying notes are an integral part af these financial statements.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Fire Protection Fund

Stotement of Revenues,Expenditures & Changes in Fund Balance
For Fiscal Yeer Ended June 30, 1982

Budget Actual
Revenues
Aid from Other Governmental Agencies:
County of Marin $ =0- $ 8,983.34
General 622.21 -0~
Total $622,21 $ 8,983.34
Expenditures
Services and Supplies:
General Insurance $496.,28 $ -0-
Interest Expense -0~ 2,841.08
Maintenance - Fire Truck 200.00 -0~
Maintenance - Structures,
Improvements and Grounds 3.72 3.72
Total $700.00 $ 2,844.80
Excess of Revenues over Expenditures $(77.79) $ 6,138.54
Fund Balance - July 1, 1981 (Deficit) (35,751.11)
Fund Balance - June 30, 1982 (Deficit) $(29,612.57)

The accompanying notes are an integral part of these financial statements.
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EXHIBIT G

Actual
Over (Under)
Budget

$8,983.34
(622,21)

$8,361.13

$ (496.28)

2,841.08
(200.00)
-0-

52,144.80

$6,216.33



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
For Fiscal Year Ended June 30, 1982

Note 1 - Significant Accounting Policies

The District's financial statements are prepared in conformity with Statements 1 and 2
published by the National Council on Governmental Accounting. Statements 1 and 2
are recognized as generally accepted accounting principles for financial statements of
Special Districts,

The accounting principles referred to above are required under the State Controller's
Uniform Accounting Requirements for Special Districts under Sections 1041,1-1043.4
of the California Administrative Code.

The District's financial statements are organized on the basis of an enterprise fund
(Water Service Fund) and two governmental funds (Community Services Fund and Fire

Protection Fund).

Water Service Fund

Fund Accounting:

Enterprise fund accounting is the prescribed method of accounting for the
District Water Service Operations. Enterprise fund accounting is used to
account for operations that are financed and aperated in a manner similar
to private business enterprises where the costs (expenses, including
depreciation) of providing goods or services to the general public on a
continuing basis are to be financed or recovered primarily through user
charges or where the periodic determination of revenues earned, expenses
incurred and/or net income is appropriate for capital mointenance, public
policy, manogement control, accountability or ather purposes.

Basis of Accounting:

Enterprise funds are accounted for under the accrual basis of accounting
where revenues are recoghized when fhey are earned and expenses are
recognized when incurred.



MUIR BEACH CCMMUNITY SERVICES DISTRICT

Nates to Finoncial Statements
For Fiscal Year Ended June 30, 1982

Note 1 - Significant Accounting Policies (Continued)

Utility Plant:

Under enterprise fund accounting fixed assets are copitalized in the
fund accounts and their cost periodically charged against operctions
and amortization.

The District's Utility Plant is valued ot historical cost or estimated
historical cost if actual historical cost is not available, aond as of
June 30, 1982 consisted of the following:

Land $ 5,044.00
Water Tank 5,108.54
Water Lines 16,230.56
Pumps , 23,373.25
Water Meters ' 2,167.67
Hydrants 415.00
Gas Tank 787 .45

Total Cost $53,126.47
Less Accumulated Depreciation ~ 8,115.00
Net Utility Plant $45,011.47

Depreciation is provided on the straight-line basis. Useful lives are
determined in accordance with suggested useful lives os contoined in
the State of California Uniform Accounting System for Special Districts.

Community Services Fund and Fire Protection Fund

Fund Accounting:

Governmental fund accounting is the prescribed method of accounting
for the District Community Services Fund and Fire Protection Fund.
The operations of ecch fund are cccounted for with o separate set of
self-balancing accounts which comprise its assets, liabilities, fund
equity, revenues and expendifures.



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Stotements
For Fiscal Yeor Ended June 30, 1982

Note 1 = Significant Accounting Policies (Continued)

Basis of Accounting:

Governmental funds are accounted for under the modified accrual basis of
accounting where revenues are recognized in the accounting period where
they become measurable and avoilable and expenditures are recognized .in
the accounting period in which the fund ligbility is incurred.

General Fixed Assets:

Under governmental fund accounting fixed assets are capitalized in the
General Fixed Asset Account Group rather than in the governmental fund.
Community Services Fund and Fire Pratection Fund fixed assets are stated
at historical cost or estimated historical cost if actual historical cost is
not available.

In accordance with generally accepted accounting principles for governmental
funds no depreciation has been provided on general fixed assets.

Note 2 = Lease Purchase Agreement

During the fisco! year ended June 30, 1981 the District entered into o lease purchase
agreement with the Bank of America, dated December 10, 1980, for the purchase of

a rescue pumper. The term of the lease is for 5 years with annual payments of
58,983.34 covering the payment of principal and interest. Interest is based on a
simple interest rate of 8.75%. At the termination of the lease the leased praperty,
without additional consideration, becomes the exclusive property of the District,
Consequently, in accordance with generally accepted accounting principles, the leased
property has been capitolized in the Fire Protection Fund fixed assets account group and
the corresponding liability is reflected on the balance sheet as follows:

Principal interest Total Due Date
Current:
$ 6,422.,75 $2,560.59 $ 8,983,34 12/10/82
Long Term:
$ 6,984.74 $1,998.60 $ 8,983.34 12/10/83
7,595.90 1,387.44 8,983.34 12/10/84
8,260.54 722.80 8,983.34 12/10/85
$22,841,18 $4,108.84 $26,950.02
Total $29,263.93 £6,669.43 $35,933.36

The rescue pumper with a book value of $44,153,24 is pledged as security in connection

with this lease.

-10-



MUIR BEACH COMMUNITY SERVICES DISTRICT
Notes to Financial Statements

For Fiscal Year Ended June 30, 1982

Note 3 - Lease Purchase Agreement - Cash Deposit

Pursuant to the above lease purchase agreement, the Bank of America requested the
District to deposit with the Bank the sum of $1,000.00 to be held in a savings
account until the end of the lease agreement. This deposit represents the $1,000.00
deductible clause written in the insurance policy covering the rescue pumper.

Nate 4 - Prior Year Recommendations

We recommended in our 1980-81 qudit report that a fuel usage log be established.
The District complied with our recommendation during the 1981-82 fiscal year.

-11-



MUIR BEACH COMMUNITY SERVICES DISTRICT

SUPPLEMENTAL SCHEDULES AND SUPPLEMENTAL INFORMATION
FOR FISCAL YEAR ENDED JUNE 30, 1982
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MUIR BEACH COMMUNITY SERVICES DISTRICT

Woater Service Fund

Schedule of Non~-Operating Revenues & Other Funding Sources

Compared to Estimated Revenues
For Fiscal Year Ended June 30, 1982

Property Taxes

Current Secured

Current Unsecured

Prior Secured Delinquent
Prior Secured Redemption
Prior Secured Land Sales
Priar Unsecured

Total Property Taxes

Aid from Cther Governmental’ Agencies

Federal:
Cther In-Liev Tax

State:
Homeowners' Property Tax Relief
Business Inventory Tax Relief
Disaster Relief
Unsecured Documented Vessels

Other State Aid

Local:
County Disaster Relief

Total Aid fram Other
Governmental Agencies

Qther Revenues

Polling Place Income
Sale of Equipment
Interest Income

Total Non-Operating Revenues

Other Funding Sources

Loan from County of Merin

Total Non~Operating Revenuves and Other

Funding Sources Compared to
Estimated Revenues

-12-

Estimated
Revenues

$ 9,219.89
435.53
369.63
351.36

.40
6.91

$10,383.72

$ 588,00

434,60

277.00

-0-
6.00
8.00

-0-

$1,313.60

$ -0-
-0-
-0~

§ -0

$11,697.32

9,731.,00

$21,428,32

Actual

$ 9,219.89
435.53
369,63
351.3%6

.40
6.91

$10,383.72

$ 588.00

434.60
277.00
3,188.00
6.00
8.00

$7.50

$4,599.10

$ 30.00
80.00
108.80

$ 218.80

$15,201.62

9,731.00

$24,932.62

EXHIBIT H

Actual

Over (Under)

Estimates

§ -0-
~0-
-0-
-0-
-0-
0=

-0-
3,188.00
-0~

-0~

97.50

$3,285.50

$ 30.00
80.00
108.80

$ 218.80

$3,504.30

$3,504.30



MUIR BEACH COMMUNITY SERVICES DISTRICT

Water Service Fund

Schedule of Cperaoting Expenses Compared to Budget

For Fiscal Year Ended June 30, 1982

Administrative and General

Salaries and Employee Benefits:
Regular Staff Salaries
Vacation
Employee Benefits
Social Security
Compensation Insurance
Unemployment Insurance

Total

Services and Supplies:
General |nsurance
Maintenance Structures,

Improvements and Grounds

Building and Plant Maintenance
Postage
Cffice Supplies and Expense
Professional Services
Routine Mileage and Travel
Gasaline, Oil and Grease
Telephone
Utilities = Power
Vehicle Maintenance

Total

Total Administrative and General

Cther

Depreciation

Tetal Operating Expenses
Compared to Budget

=13~

EXHIBIT I
Actual
Over (Under)
Budget Actual Budget
$14.136.30 $14,136.30 $ 0=
675.00 675.00 -0-
1,486.90 1,406,92 (79.98)
1,009.17 1,009.17 -0~
837.41 837.41 -0~
13,22 13.22 -0-
$18,158.00 $18,078.02 $ (79.98)
$ 4,906.00 $ 4,838.74 $ (67.26)
591.93 591.93 -0=
959.66 487.61 (472.05)
362,27 362.27 -0~
228.19 228,19 -0~
1,400.00 1,583.75 183.75
8.00 8.00 -0-
725.71 725.71 -0-
178,04 178.04 -0-
5,926 .84 5,729,53 (197.31)
1,180.06 1,180.06 -0-
$16,466.70 - $15,913.83 - 5(552.87)
$34,624,70 $33,991.85 5(632.85)
s -0- $ 942,00 $ 942.00
$34,624.70 $34,933.85 $ 309.15



MUIR BEACH COMMUNITY SERVICES DISTRICT

VWater Service Fund
Analysis of Changes in Working Capital
For Fiscal Year Ended June 30, 1982

June 30, 1982

Year Ended

Year Ended
June 30, 1981

EXHIBIT J

Increase
(Decrease) In .
Working Capital

Current Assets

Cash
Accounts Receivable

Total

Current Liagbilities

Accounts Payable
Prepaid Water Service Charges
Water Customer Service Deposits

Total

Total Working Capital

$12,278.15

3,070.31

$15,348.44

$20,710.90
-0-

530.00

$21,240.90

$(5,892.44)

-14-

$ 435,49

2,726.,19

$3,161.68

$1,121.34
30.664

430.00

51,582.00

$1,579.68

S 11,842.66
344.12

5(19,589.56)
30.66
{100.00)

$( 19, 658.90)

$ 7,472.12



MUIR BEACH COMMUNITY SERVICES DISTRICT
Schedule of Changes in Utility Plant and General Fixed Assets
For Fiscal Year Ended June 30, 1982

Utility Plant - July 1, 1981

Additions 1981-82

Utility Plant -~ June 30, 1982
Accumulated Depreciation

Net Utility Plant - June 30, 1982

General Fixed Assets = July 1, 1981

Additions 1981-82

General Fixed Assets -~ June 30, 1982

EXHIBIT K
Utility Plant
Water Water Water Gas
Land ~ Tank Meters Pumps Hydrants Lines Tank Total
$5,044.00 $ 5,108.54 $2,167.67 $ 3,298.08 $ 415,00 $16,230.56 $ 787.45 $33,051.30
~0- -0- -0- 20,075.47 -0~ -0~ -0- 20,075.47
$5,044.00 $ 5,108.54 $2,167.67 $23,373.55 $ 415.00 $16,230.56 $ 787.45 $53,126.77
-0- (1,045.00) (620.,00) (811.00) (111.00) (5,237.00) (291.00) (8,115.00)
$5,044.00 $ 4,063.54 $1,547.67 $22,562.55 $ 304.00 $10,993.56 $ 496.45 $45,011.77
General Fixed Assets
Community
Services Fire Protection
Community Fire Urility Fire Electronic Breathing Fire
Center Truck Truck Equipment Equipment Apparatus Barn Total
$119,750.09 $44,661.24  $750.00 $976.00 $3,028.00 $771.00 $653.00 $50,839.24
4,011.85 -0~ ~0~ -0- -0- -0~ -0~ =0~
$123,761.94 $44,661.24  $750.00 $976.00 $3,028.00 $771.00 $653.00 $50,839.24

=15~




MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1982

Organization

The Muir Beach Community Services District wes organized under Section 61600 of
the Government Code, State of California, aond approved by the County of Marin
Board of Supervisors July 29, 1958, The chief function of the District is to
provide water service to residents.

In oddition to water service, the District supports a velunteer fire department.
It clso provides a recreational function in the form of @ multi-purpose community

services building.

As of June 30, 1982, the Board of Directors was comprised of the following
members:

Term Expires

Name November
Barbera N. Burke 1985
Robin Collier 1983
Mertha Freebairn=Smith 1983
Warren D, Myers 1985
John Eric Nelson ' 1985

A current Qath of Office is on file with the County Clerk.
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemenial Information :
For Fiscal Year Ended June 30, 1982

Insurance
The following insuronce policies were in effect on June 30, 1982:
Property
Blanket coverage on buildings, including Special Form,

$250.00 deductible, 90% co=insurance and fire.

General Ligbility

Bodily Injury
Property Damage
Personal Injury

Automobile Liability

Bodily Injury

Property Damage

Medical Payments

Uninsured Motorists

Deductible - Camprehensive Fire and Theft
Deduciible - Callision '

Workers' Compensation
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$144,000

$300, 000
$100,000
$300, 000

$100,000/300, 000
$100,000

(Each Person) $1,000
$60,000

$100

$1,000

Statutory Limit
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MUIR BEACH COMMUNITY SERVICES DISTRICT
Supplemental Information
For Fiscal Year Ended June 30, 1982

General Assessment Data

The tcxes, assessments and allocations levied for the Fiscal Year 1981-82 were
as follows:

Allocated
Secured $ 9,578.00
Unsecured 460.00
$10,038.00
f——————————
Texes, Assessments Received
Current Secured $ 9,219.89
Current Unsecured 435,53
Prior Year = Taxes Redemption
Pencalties and Interest 728.30
$10, 383,72

The secured tax delinquency based on collections through June 30, 1982 was 5.77%.
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